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 MANAGEMENT REPORT 2015
 Principal Activities
 We are the leading global supplier of Air Care and insecticide devices by revenue. We primarily sell our products to blue chip fast-moving consumer goods (“FMCG”) companies. We also sell our products to important regional FMCG companies and leading retailers. We operate as a “one-stop-shop,” offering customers global solutions and services covering the entire value chain from product innovation and development to manufacturing and delivery. We leverage a common technology platform relating to dispensing devices, such as electric plug-ins and powered aerosol devices, across our product categories. Historically, we have grown our business and increased profits through our wide range of products, long-standing customer relationships, strong product innovation and development capabilities and our global industrial footprint. We have manufacturing plants in Mexico, China, Italy, Bulgaria, Brazil and India.
 Our product categories that are manufactured across plants and countries where the Group is present and are produced for Global and Regional FMCG’s and for Retailers comprise the following:
 • Air Care products, principally consist of electric plug-in devices, gel and liquid air fresheners, powered aerosol air freshener devices and car air freshener devices.
 • Insecticide products, principally consist of electric plug-in devices and portable insecticide devices.
 • Home, Health and Personal Care products which principally consist of various personal care devices, laundry softeners, fabric care products, toilet cleaners and non-medicated vapor dispensing devices.
 Strategy
 The key focus of Zobele is profitable growth and cash generation. We have invested significantly in global facilities in low cost countries to enable strong growth with high quality customers.
 • Zobele’s priority is to continue to grow its position in Air Care and Insecticides by filling gaps in key account coverage, driving innovation with key customers to develop the next generation of devices and increasing sales of value added devices;
 • Zobele’s expertise in dispensing devices is applied in adjacent categories, such as personal care and health care, surface care, toilet care and laundry care;
 • The move to new categories is sponsored by customers who value Zobele’s unique expertise in innovation, design and manufacturing;
 • Zobele has invested to follow its global FMCG customers into emerging markets, with plants in Brazil and India;
 PROFIT GROWTH ENABLERS
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 • Zobele plans to continue to broaden its customer base by serving new global and regional FMCG accounts and selling to retailers.
 Financial review 2015
 Highlights from the Group’s financial performance for the year 2015 in comparison with the previous full year were as follows:
 Net Sales
 Customers mix
 Our customers consist of Global FMCGs, Regional FMCGs and Retailers. The products sold to single customers can be produced in different plants and in different countries depending on customers needs.
 As in previous years, our largest customer category was Global FMCGs, which represented 81,0% of our net sales in 2015 compared to 79,2% in 2014. Sales to Regional FMCGs in 2015 reduced slightly to 11.0% of net sales, from 13.4% in 2014. Sales to Retailers accounted for 8.0% of sales (2014: 7.4%).
 Nearly all of our products are labelled with our customers’ brands. A very small percentage of our sales are sold under our own brands, Vulcano, Spira, Bengal, Nexis and Sirio.
 Sales by category and geographical area
 The following tables sets forth our net sales by product category for 2015 and 2014:
 (1) Predominantly represents sales of our Home, Health and Personal Care Products, although also contains sales of product
 components for all categories.
 The following table sets forth net sales by geographic area for 2015 and 2014:
 In milion of Euro 2015 2014 ∆ %∆ %∆ %∆ %
 2015/2014
 Net Sales 320.4 280.7 14.1%
 Gross Profit 70.8 62.5 13.2%
 % 22.1% 22.3%
 EBITDA before non-recurring items 46.0 40.0 15.0%
 % 14.4% 14.3%
 Net Financial Position (137.0) (136.7) 0.2%
 Cash Flow Generated 20.7 19.4 6.6%
 In milions of Euros
 2015 2014 % Change
 Net Sales by Product Category
 Air Care 203.6 202.7 0.4%
 Insecticide 87.3 70.5 23.8%
 Home, Health and Personal Care(1)
 29.5 7.5 293.3%
 Total net sales 320.4 280.7 14.1%
 Year Ended December 31
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 Sales were above 2014 in all three categories of the group’s businesses, and the major drivers of the higher sales by category were:
 For Air Care, we saw strong order levels in Asia from our Global FMCG customers. Sales were also positively impacted by the acquisition of new Global FMCG and retail customers in North America and in Europe. These positive effects were offset by the phasing out of low value-added manufacturing activities in North America and by lower consumer demand in Europe and Africa Middle East in the first part of the year. Reported sales for the twelve months period were boosted compared to 2014 by the strong USD in North America and Asia Pacific.
 Net sales for Insecticide products were positively impacted by strong orders from Global FMCG customers in Europe driven by strong consumer demand and favourable weather. Sales in North America were also strong, largely driven by demand from Regional FMCGs. South American sales were well above last year, reflecting a strong pest season with the Global FMCGs as the main drivers.
 Net sales of Home, Health and Personal Care Products increased significantly through the successful launch of new Personal and Laundry Care products with Global FMCG customers in North America and Europe.
 Consolidated Sales in 2015 were positively impacted by the strong USD compared to 2014 and this created a positive translation effect on sales of €33.3 million.
 Gross Profit
 Gross Profit remained strong at 22.1%, slightly below the level of 2014 (22.3%). This reflected a good mix of products and a good manufacturing performance across the group. This strong result was achieved despite some disruption caused to manufacturing operations in Europe coming from the implementation of new processes and controls mainly in our Trento factory. These new systems were necessary in order to comply with European directives on CLP and Biocides.
 EBITDA before non-recurring transactions
 EBITDA before non-recurring transactions increased by €6.0 million during 2015, compared to 2014. Operational costs were strongly controlled, and consequently the increased EBITDA was driven by the higher sales volumes. In fact EBITDA as a percentage of sales improved from 14.3 % in 2014 to 14.4% in 2015.
 Net Financial Position and Operating Cashflow
 The Group’s Net Financial Position closed in line with 2014 (€136,9 million in 2014 vs €137,0 million in 2015).
 During 2015, cash generation was strong at €20,8 million, above the level of €19,4 million in 2014. This positive performance was achieved despite a significant increase in capital expenditure (€25,7 million in
 In milions of Euros
 2015 2014 % Change
 Net Sales by Geographic area
 Europe 117.6 109.7 7.2%
 North America 133.7 113.4 17.9%
 South America 20.3 13.8 47.1%
 Africa-Middle East 8.8 9.6 (8.3%)
 Asia Pacific 40.0 34.2 17.0%
 Total net sales 320.4 280.7 14.1%
 Year Ended December 31
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 2015 compared to €16,0 million in 2014) following many new product launches, mainly through efficient management of working capital.
 Product Innovation and Development
 During 2015 the Group continued the strategies of customer and product category diversification whilst continuing to reinforce the core businesses of Air Care and Insecticides. New important development activities outside the core business have been carried out in areas such as Personal Care and Health and Home Care. In the Personal Care Category 3 new challenging developments have been brought to full production during 2015. In addition, 10 new patents have been registered during 2015 to support and protect the long term business sustainability of our product proposition. Our Innovation hub in Barcelona has grown in size and capability and the office in Singapore has been reinforced with new resources to enable the Group to more closely follow developments in the Asian market.. The product cost improvement activity program launched during 2013, involving the development, industrialization, manufacturing and purchasing teams in all plants has been further reinforced during 2015. This program is designed to maximize product value and cost competitiveness across all Zobele plants. The program delivered a tangible improvement in our labour efficiency, material cost and waste reduction.
 Manufacturing
 Our manufacturing plants are well maintained with capacity for growth. The following table details, for each country where we have operations, the approximate size of the manufacturing plant, the percentage contributed to net sales in 2015 and the primary regions served:
 (1) Primary regions represent the majority of sales, although each plant serves multiple regions, both in relation to the supply of
 finished products and the supply of components to our other manufacturing plants, particularly by our manufacturing plant in
 China.
 During 2015, major projects have been:
 • Expansion of our plants in Bulgaria and Brazil to increase capacity and enable new product launches.
 • Significant investment in new production facilities in the China plant to manage new product launches, insource core operations, and expand mold-making capacity and capabilities.
 • Investment in Trento manufacturing facilities to ensure compliance with CLP Regulation (classification, labelling and packaging of substances and mixtures) and Biocide regulation.
 Sourcing
 For the twelve months ended December 31, 2015, our total materials purchases were €177,4 million, which represented 55,2% of net sales for the same period. The majority of materials purchased in 2015 consisted of electronics, plastics, packaging materials and fragrances, representing 18,8%, 14,6%, 14,3% and 13,1%, of our total cost of materials purchased, respectively. Whilst these are the most significant materials used in our business, we also use other materials, including chemicals, glass and metals (principally copper). We do not produce any chemicals ourselves, but we purchase chemicals for use in the manufacture of our products.
 CountryApproximate size of
 manufacturing plant (m2)
 % of net sales for the year
 ended December 31, 2015Primary regions served
 (1)
 Mexico 29.219 27,1% Americas
 China 18.550 36,5% North America, Europe, Asia, Intercompany production
 Italy (Trento) 21.790 21,3% Europe
 Italy (Palma) 3.210 Not material Europe
 Bulgaria 11,345 8,7% Europe
 Brazil 4,360 4,2% South America
 India 8.752 2.2% Asia, North America
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 During 2015 our main referential commodities (plastic, copper, paper) increased during the first half of the year and declined during the second half of the year, keeping the average cost in line with 2014.
 Intellectual Property
 In 2015 the Group has increased the number of patent families bringing the total count to 105 “operational patent” families, comprising the following: (i) patent families relating to methods for handling certain volatile substances (mostly fragrances and insecticides); (ii) patent families relating to Air Care Products; (iii) patent families relating to Insecticide Products; and (iv) patent families relating to Home Care Products. We consider new patent development to be central to the success of our business. Our most important operational patents are for electrical evaporation and the diffusion of fragrances and insecticides, a method and a device for evaporating volatile substances through a membrane, a diffuser for evaporating volatile substances with multiple fragrances, a system for regulating evaporation intensity in insecticide devices, a device for evaporating volatile substances containing a built-in light, and a container for volatile substances. In addition, we currently own more than 125 active “design patent” families. Our most important design patents are for our volatile substance evaporators and the caps and containers for our air fresheners, insecticides and other products. These patents have been registered predominantly in the countries in which the relevant products are being sold by our major customers. None of our key patents expire in the near future. During 2015 the Zobele Group filed 10 new patent families
 Information Technology and Data
 With the exception of our plant in Brazil, all our employees have access to a worldwide standardized system of IT hardware and software, which allows for the complete integration of the companies within our Group. We have adopted several integrated systems designed to facilitate unified communications, transmission of orders and invoicing, and managing the process of product development. Our single most critical business system is the SAP ERP used to support the business in the core functional areas: for our commercial activities, including purchasing, sales, production planning and control, quality control, warehouse management, finance and controlling. The SAP system provides full financial reporting and integration across all of our operations. We support our SAP systems through an in-house team of SAP specialists, who are mainly located in our plant in Italy and serve 420 users across our main manufacturing plants. We have taken appropriate measures to secure our systems and data by using a high availability environment and an external disaster recovery site. During 2015 we continued in the integration process of our platforms, developing a new supplier Microsoft SharePoint based portal integrated with SAP ERP. Through it, we laid the foundations of an integration tool that will improve supplier communication, allowing the Group to share with our suppliers purchase orders, medium-long term demand plans and technical data sheets. Furthermore, we worked on the configuration of our SAP ERP in order to improve the intercompany processes, gaining effectiveness and smooth communication.
 Employees
 During 2015 the Group had an annual average of 4,942 employees worldwide, 854 of whom were employed as temporary workers. These workers are mainly present in low cost countries (China and India, in particular) and in Italy (Trento), due to the very high seasonality. As shown in the table below, our average number of employees increased during the last year to follow increasing sales volumes. The work organization is impacted to some extent by seasonality and peaks of demand, in particular in the production of Insecticide products, with a consequent significant fluctuation in employee numbers during the year.
 The Group is well aware that its most valuable asset is its people. The company is committed to helping all our employees to make the most of their talents through our continuing programs of training and development.
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 The success of the Group depends significantly on its ability to attract and retain a competent workforce that includes experienced experts in innovation, sales, product design and production and from the capability to retain members of its senior management team, many of whom have significant experience in the Group’s business and industry. Specific programs are aimed at young talent acquisition and development. Employees’ remuneration is structured to be attractive within the labour market and to incentivize best performer employees rewarding achievements that are aligned with the objectives of the Group Balanced Score Card. The following tables show, for the last three financial years, our average headcounts by each country in which we operate:
 Legal Proceedings
 At any given time, we may be a party to litigation or be subject to non-litigated claims arising out of the normal operations of our business. We are not currently involved in any legal proceedings which, either individually or in the aggregate, are expected to have a material adverse effect on our financial position or results of operations.
 Properties
 We operate manufacturing plants in six countries (Mexico, China, Italy, Bulgaria, Brazil and India), have design and development centres in five countries (Italy, Spain, Mexico, China and Bulgaria) and have innovation centres in Spain and Singapore. The table below details, in respect of each country where we have operations, the types of facilities we have at each property, the size of our properties and whether the property is owned or leased.
 Year ended Year ended Year ended
 Country December 31, December 31, December 31,
 2015 2014 2013
 Employees average summary
 Italy 271 288 296
 Spain 26 30 35
 Mexico 996 1,199 1,488
 Brazil 65 49 31
 China 2,385 1,766 1,934
 India 87 91 57
 Bulgaria 258 304 329
 Total 4,088 3,727 4,170
 Temporary workers are not included
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 Chemical Safety Regulations
 The products and materials we use in our manufacturing processes are subject to various regulations related to chemical safety, including the European Biocidal Products Directive 98/8/EC (the “Biocidal Products Directive”) and the European Registration, Evaluation, Authorization and Restriction of Chemicals (“REACH”) Regulation. The Biocidal Products Directive governs the authorization and the placing on the market of biocidal products in the European Union. A basic provision of the Biocidal Products Directive is the establishment of a positive list of active substances that may be used in biocidal products without unacceptable effects on the environment, human or animal health. In addition, the Biocidal Products Directive establishes a two-tier system where the EU evaluates and approves active substances, whilst thereafter individual Member States authorize products containing these substances. From September 1, 2014, the Biocidal Products Directive was replaced by Regulation (EU) No. 528/2013 (the “2013 Biocides Regulation”), which introduced some changes to the current regulatory framework, including providing for the authorization at the EU level of certain additional biocidal products, improving the functioning of national authorizations and mutual recognition of product authorizations, and harmonizing the fee structure across EU Member States for substance evaluations and product authorizations. In order to comply with the new regulatory framework for the marketing and use of biocidal products and to minimize the impact of the new regulation on our business, in 2010 we adopted a specific protocol for reviewing and rationalizing the formulations used in our Insecticide Products, as well as identifying strategies to address potential cost increases and preserve our profit margins relating to our Insecticide Products. We believe that the 2013 Biocides Regulation will benefit reputable suppliers such as Zobele, because it will further incentivize our customers to avoid the risk of potential problems with product quality associated with less reputable suppliers. Since 2013 a significant effort has been initiated to put in place the necessary steps toward compliance with Biocidal regulations of our product portfolio, with a coordinated team of development, purchasing, sales, and legal resources. Risks and opportunities are continuously evaluated and several actions have been put in place to deliver the goal at the best conditions. The preparation of the technical dossiers necessary for the new Biocidal registration of our Insect control product portfolio for the European market has taken place and will further proceed till completion of the Program during 2016 and 2017.
 Electrical Safety Regulations
 Our products and the materials we use in our manufacturing processes are also subject to various regulations related to electrical safety. Since June 1, 2006, Directive 2002/95/EC (the “RoHS Directive”) restricts the use of certain hazardous substances in electric and electronic equipment, such as lead, cadmium, mercury, hexavalent chromium, polybrominated biphenyls and polybrominated diphenylethers.
 Country Facilities Land Area (m2) Owned / Leased
 Mexico Design and Development Center (Hermosillo) 88.866 Leased
 Manufacturing Plant (Hermosillo)
 China Design and Development Center (Shenzhen) 20.453 Leased
 Manufacturing Plant (Shenzhen)
 Italy Headquarters (Trento) (Trento) 36,926 Owned
 Design and Development Center (Trento) (Palma) 12,060
 Manufacturing Plant & Warehouse (Trento and Palma)
 Bulgaria Design and Development Center (Plovdiv) 11,219 Leased
 Manufacturing Plant (Plovdiv)
 Brazil Manufacturing Plant (Porto Alegre) 11,777 Leased
 India Manufacturing Plant (Daman) 12.440 Leased
 Spain Innovation center (Barcelona) Office only Leased
 Design and Development Center (Barcelona)
 Singapore Innovation center Office only Leased
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 From March 2014 the Directive 2011/65/UE (RoHS2) is applicable, which requires operations to analyse the electrical devices to prove that they do not contain unapproved chemicals. Specific equipment has been bought to perform this analysis internally and to better control this requirement. During 2016 our testing and certification laboratory structure has been further reviewed and rationalized. The Italian and Chinese laboratory continues in the UL witness certification programs to assure an optimal approach for UL Testing requested by all our customers to serve the US electrical device market.
 Employee Health and Safety and Environmental Regulations
 Our past and present operations are subject to environmental laws and regulations in a number of jurisdictions pertaining to the discharge of materials into the environment and the handling and disposal of waste or otherwise relating to the protection of the environment (energy and resources utilization, emissions, etc.). We seek to identify, monitor and manage environmental risks arising from our operations and have site environmental management systems in place to ensure appropriate focus on environmental issues in our business. Additionally, we have an effective employee health and safety leadership model and have embedded processes at board, divisional and site level to produce safe products while maintaining an incident-free workplace. Health Safety and Environmental Management systems are designed according to the most advanced international standards and in several cases are certified according to ISO14001 and OHSAS18001 norms and are controlled and improved by local internal HSE departments to be continuously maintained to the highest level. Ongoing employee training with respect to product, work and site safety and environment is key to this process. During 2015 the Group plants have worked on a number of Environment, Safety and Governance (ESG) projects. Several initiatives have been carried out to increase the cultural awareness on safety and environmental aspects, to improve employees and workers wellbeing at work and to optimise waste recycling and energy consumption in all the Group plants. Important efforts have also been made as far as accidents and near misses reporting and investigation, continuously reinforcing our preventative approach. In detail:
 • Italy has worked to increase the percentage of recycled waste. Warehouse redesign has been completed and it includes new safety guards to prevent accidents. Heating and cooling systems for the production areas have been improved to be more efficient.
 • China is continuing its adhesion to the Carbon Reduction project of Shenzhen city, aimed to ensure a constant CO2 emissions decrease over the years. Several improvements have been made to optimize the cooling systems in production, the dormitories (completing hot water connections) and opening a new canteen. Management “gemba walks” continue, also including verification of health and safety conditions.
 • For the third consecutive year, Bulgaria has achieved a “zero accidents” record inside the plant. Nevertheless, the plant is still strongly working on accident prevention, through extensive training programs. Recycling is now at a very good level (more than 80% of the total produced waste).
 • Mexico reduced to almost one half the total number of accidents when compared with the previous year. Additionally it has introduced management factory tours to increase the level of awareness and care to safety and environmental management.
 • Brazil has increased its workforce following the introduction of new production, that have required the construction of a new manufacturing area. A robust training plan has been organized to improve the culture on safety and environment. Energy efficiency has been improved thanks to a new water cooling system for the production areas.
 • India also has worked to improve culture with a thorough training program. Sprinklers have been installed in the new warehouse. Additionally significant charitable initiatives have been followed to provide pure water to a local school and to help people affected by the severe earthquake that damaged Nepal and India.
 • Spain continued to working positively on waste reduction and recycling and on consolidation of actions started during the previous years.
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 Labeling Regulations
 Our products and the materials we use in our manufacturing processes are also subject to Regulation (EC) No. 1272/2008 on the classification, labelling and packaging of substances and mixtures (the “CLP Regulation”). The CLP Regulation ensures that hazardous substances are clearly communicated to workers and consumers in the European Union through classification and labelling. In particular, substances or mixtures contained in packaging must be labelled according to a standardized system before being placed on the market when either (a) a substance is classified as hazardous, or (b) a mixture contains one or more substances classified as hazardous above a certain threshold. The CLP regulation specifies what the label must contain and how the various elements of the label must be organized. In addition, the CLP Regulation provides certain exemptions for substances and mixtures contained in small packaging or which are otherwise difficult to label, which often applies to Zobele as many of our products are less than 125 ml in size. The CLP Regulation became effective on January 20, 2009 and replaced two previous directives, the Dangerous Substances Directive 67/548/EEC and the Dangerous Preparations Directive 1999/45/EC. The provisions of the CLP Regulations are being phased in over a period ending on June 1, 2015. In order to remain in compliance with the applicable regulatory framework during this transition period, we have adopted a specific protocol for reviewing and rationalizing the formulations used in our products, as well as identifying strategies to conform our classification, labelling and packaging processes. From June 2015 all the products are classified in compliance with the CLP Regulation. IFRA (International Fragrance Association) Regulation and Impact on the CLP labelling requirement are continuously monitored for updates on ingredients reclassification and to implement the necessary changes in CLP labelling
 Subsequent Events
 There are no further significant events after the reporting period that will impact the financial statements.
 Approved by Approved by
 Director Chief Executive Officer
 Mr. Cedric Stébel Mr. Roberto Schianchi
 __________________________________ ____________________________________
 Luxembourg, April 21, 2016 Luxembourg, April 21, 2016
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 Audit Report To the Partner of Z Beta S.à. r.l. Report on the consolidated financial statements We have audited the accompanying consolidated financial statements of Z Beta S.à r.I. and its subsidiaries, which comprise the consolidated statement of financial position as at 31 December 2015, and the consolidated income statement, the consolidated statement of comprehensive income, the consolidated statement of changes in shareholders' equity and the consolidated statement of cash flow for the year then ended and a summary of significant accounting policies and other explanatory information. Board of Managers' responsibility for the consolidated financial statements The Board of Managers is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with International Financial Reporting Standards as adopted by the European Union, and for such internal control as the Board of Managers determines is necessary to enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error. Responsibility of the "Réviseur d'entreprises agréé" Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in accordance with International Standards on Auditing as adopted for Luxembourg by the "Commission de Surveillance du Secteur Financier". Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from material misstatement. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The procedures selected depend on the judgment of the "Réviseur d'entreprises agréé" including the assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the "Réviseur d'entreprises agréé" considers internal control relevant to the entity's preparation and fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Board of Managers, as well as evaluating the overall presentation of the consolidated financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
 Opinion In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of Z Beta S.à r.I. and its subsidiaries as of 31 December 2015, and of their consolidated financial performance and consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards as adopted by the European Union. Report on other legal and regulatory requirements The management report, which is the responsibility of the Board of Managers, is consistent with the consolidated financial statements.
 PricewaterhouseCoopers, Société cooperative Luxembourg, 25 April 2016 Represented by Véronique Lefebvre
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 In thousands of Euros Notes As of As of
 December 31, 2015 December 31, 2014
 ASSETS
 Net Tangible assets 3.1 95,101 81,861
 Net Intangible assets 3.2 7,520 7,640
 Goodwill 3.3 202,092 202,060
 Other investments 3.4 6 38
 Deferred Tax Assets 3.5 4,773 7,578
 Other Non Current Assets 3.6 1,314 1,230
 TOTAL NON CURRENT ASSETS 310,806 300,407
 Net Inventories 3.7 31,063 27,554
 Deferred Tax Asset 3.5 3,902 345
 Commercial Receivables 3.8 73,164 63,954
 Income Tax Receivable 3.9 - -
 Other Receivables 3.10 15,714 17,088
 Cash and Banks 3.11, 3.14 52,089 45,114
 TOTAL CURRENT ASSETS 175,932 154,055
 TOTAL ASSETS 486,738 454,462
 EQUITY AND LIABILITIES
 Share Capital 14,000 14,000
 Reserves 225,924 227,717
 Retained Earnings (76,327) (76,167)
 Currency Translation Reserve 10,300 4,796
 Profit (loss) of the period (4,196) (2,587)
 TOTAL EQUITY attributable to the OWNERS of the company 3.12 169,701 167,759
 Non controlling - interest Capital and Reserves - 1,575
 Non controlling - interests profit (loss) of the period - 335
 TOTAL EQUITY OF NON CONTROLLING INTERESTS 3.13 - 1,910
 TOTAL EQUITY 169,701 169,669
 Other Non Current Financial Liabilities 3.14 176,526 175,079
 Deferred Tax Liabilities 3.5 14,352 16,304
 Employee Termination Benefits 3.15 2,666 2,699
 TOTAL NON CURRENT LIABILITIES 193,544 194,081
 Commercial Payables 3.16 86,066 68,125
 Income Tax Payables 3.9 2,782 2,025
 Provisions 3.17 5,022 150
 Deferred Tax Liabilities 3.5 821 -
 Other Payables 3.18 16,276 13,709
 Other Current Financial Liabilities 3.14 11,373 6,359
 Bank Overdrafts 3.11, 3.14 1,153 343
 TOTAL CURRENT LIABILITIES 123,493 90,711
 TOTAL LIABILITIES 317,037 284,792
 TOTAL EQUITY & LIABILITIES 486,738 454,462
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 In thousands of Euros Notes Year ended Year ended
 December 31, 2015 December 31, 2014
 NET SALES 4.1 320,395 280,728
 Cost of sales 4.2 249,645 218,249
 GROSS PROFIT 70,750 62,479
 Gross Profit % 22.1% 22.3%
 Overhead 4.3 27,988 24,778
 Other Expense/(Income) 4.4 (3,249) (2,317)
 EBITDA BEFORE NON-RECURRING TRANSACTIONS 46,012 40,018
 Ebitda before non recurring transactions % 14.4% 14.3%
 Depreciation, amortization and write-downs 3.1, 3.2 17,220 15,451
 EARNINGS BEFORE INTEREST & TAXES & NON
 RECURRING TRANSACTIONS 28,791 24,567
 Ebit before non recurring transactions % 9.0% 8.8%
 Cost (Income) from Non-recurring transactions 4.5 4,262 1,994
 Restructuring Costs 4.5 273 1,355
 EARNINGS BEFORE INTEREST & TAXES 24,256 21,217
 Financial (Income)/Expenses 4.6 22,578 19,597
 PROFIT BEFORE TAXES 1,678 1,620
 Income Tax 3.5, 4.7 5,874 3,872
 PROFIT (LOSS) for the PERIOD (4,196) (2,252)
 Profit (loss) for the period % -1.3% -0.8%
 Attributable to:
 Owners of the Company (4,170) (2,587)
 Non - controlling interests (26) 335
 EARNING PER SHARE (In Euros) 4.8
 Basic (Euro) (7.4) (4.6)
 Diluted (Euro) (7.4) (4.6)
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 In thousands of Euros Notes Year ended Year ended
 December 31, 2015 December 31, 2014
 PROFIT (LOSS) for the PERIOD (4,196) (2,252)
 OTHER COMPREHENSIVE INCOME
 Exchange differences on translation of foreign operations 5,504 7,245
 Net other comprehensive income to be reclassified to profit or loss in subsequent periods 5,504 7,245
 Actuarial gains/(losses) on defined benefit plans 42 (212)
 Income tax effect (11) 58
 32 (154)
 Net other comprehensive income not to be reclassified to profit or loss in subsequent periods 32 (154)
 TOTAL COMPREHENSIVE INCOME FOR THE PERIOD, NET OF TAX 1,339 4,839
 Attributable to:
 Owners of the Company 1,365 4,134
 Non-controlling interests (26) 705
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 In thousands of Euros Share Capital
 Share Premium
 and other
 ReservesLegal Reserve
 Retained
 Earnings
 Foreign
 Currency
 Transl. Reserve
 Profit/(Loss) for
 the Period
 Total Equity
 pertaining to
 the owners
 Non -
 controlling
 interests
 Total Equity
 Ending Balance as of December 31, 2013 14,000 224,341 1,400 (75,599) (2,079) 1,876 163,939 3,267 167,206
 (Loss)/profit of the year - - - - - (2,587) (2,587) 335 (2,252)
 Destination (Loss)/profit 2013 - 2,129 - (253) - (1,876) - - -
 Employee benefits differences - (154) - - - (154) - (154)
 Currency translation differences - - - - 6,875 - 6,875 370 7,245
 Total comprehensive income - 1,975 - (253) 6,875 (4,463) 4,134 705 4,839
 Dividend distribution - - - - - - - (2,062) (2,062)
 Equity increase/(decrease) - - - - - - - - -
 Change in consolidation area - - - - - - - - -
 Other movements - - - (315) - - (315) - (315)
 Total contribution by and distribution to owners of the
 Company recognised directly in Equity - - - (315) - - (315) (2,062) (2,377)
 Ending Balance as of December 31, 2014 14,000 226,317 1,400 (76,167) 4,796 (2,587) 167,758 1,910 169,669
 (Loss)/profit of the year - - - - - (4,170) (4,170) (26) (4,196)
 Destination (Loss)/profit 2014 - (2,427) - (160) - 2,587 - - -
 Employee benefits differences - 32 - - - - 32 - 32
 Currency translation differences - - - - 5,504 - 5,504 5,504
 Total comprehensive income - (2,395) - (160) 5,504 (1,584) 1,365 (26) 1,339
 Dividend distribution - - - - - - (1,716) (1,716)
 Equity increase/(decrease) - - - - - - - -
 Change in consolidation area - (163) - - (26) (189) 26 (163)
 Other movements - 765 - - - - 765 (194) 571
 Total contribution by and distribution to owners of the
 Company recognised directly in Equity - 602 - - - (26) 576 (1,884) (1,308)
 Ending Balance as of December 31, 2015 14,000 224,524 1,400 (76,327) 10,300 (4,196) 169,701 0 169,701

Page 20
                        

Z Beta S.à.r.l.
 CONSOLIDATED STATEMENT OF CASH FLOW
 As of and for the years ended December 31, 2015 and 2014
 20
 In thousands of Euros Notes Year Ended Year Ended
 December 31, 2015 December 31, 2014
 EARNINGS BEFORE INTEREST & TAXES & NON
 RECURRING TRANSACTIONS 24,257 21,217
 Depreciation and Amortization 17,250 15,402
 Restructuring Costs & Other Non Recurring - 657
 Other Non-Cash Provisions 3.17 4,778 (128)
 (A) TOT- CASH INFLOW 46,284 37,148
 Inventories (inc)/dec 3.7 (4,894) 5,483
 Trade Receivables (inc)/dec 3.8 (9,729) (3,853)
 Trade Payables inc/(dec) 3.16 17,941 3,097
 Other Working Capital (inc)/dec 2,651 (4,255)
 (B) TOT. WORKING CAPITAL CHANGE 5,968 472
 (C) Income Tax (Paid) / Reimbursed 3.9 (5,810) (2,215)
 (D) = (A+B+C) OPERATING CASH FLOW 46,442 35,405
 Fixed Intangible Assets 3.2 4,184 4,575
 Fixed Tangible Assets 3.1 21,549 11,399
 (E) TOT. NET CAPITAL EXPENDITURES 25,734 15,974
 (F) Other L/T Liabilities Movements - -
 (G) Investments - -
 (H)=(D-E+F-G) CASH FLOW GENERATED 20,709 19,430
 Total Interest and Other Financial Costs Paid (16,011) (16,089)
 Currency Translation Effect (1) 2,239 1,793
 Minority Interest Dividends Paid (1,716) (2,062)
 Minority Acquisition (163) -
 Exchange Gains/Losses on Financial Activities (1) (4,759) (1,925)
 (I) FINANCIAL MOVEMENTS (20,410) (18,282)
 (L) BANK & LOANS MOVEMENTS 3.11, 3.14 (351) 114
 (M)=(H+I+L) TOT. NET CASH FLOW IN/(OUT) (53) 1,263
 Cash and Cash Equivalents at beginning of year 3.11 44,771 41,222
 Exchange Gains/Losses on Cash and Cash Equivalents (1) (1,229) (2,267)
 Restricted Cash 3.11 (4,988) -
 Cash and Cash Equivalents at end of the year 3.11 50,936 44,771
 Net (decrease) increase in cash and cash equivalnts (53) 1,263
 (1) Net of unrealised gains and losses arising from transactions in foreign currency, reclassified in "Exchange Gains/Losses on Cash and Cash Equivalents"
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 1) INTRODUCTION
 Z Beta S.à r.l. (hereinafter the “Company” and, together with its subsidiaries, the “Group”) is a Luxembourg holding company incorporated on October 11, 2006 as a “société à responsabilité limitée” for an unlimited period of time, subject to the general company law. It is controlled by Z Alpha S.A., a Luxembourg holding company incorporated on October 11, 2006.
 The registered office of the Company is 28, boulevard Royal, L-2449 Luxembourg.
 Z Beta S.à.r.l., is included in the consolidated accounts of DH Z S.à r.l, a Luxembourg holding company incorporated on November 15, 2006 as a “société à responsabilité limitée” for an unlimited period of time, subject to the general company law. The registered office of DH Z. S.à r.l. is 28, boulevard Royal, L-2449 Luxembourg and the consolidated accounts can be obtained at such address.
 The Group is a leading global supplier of Air Care and Insecticide devices by revenue and it primarily sells its products to fast-moving consumer goods companies. The Group operates as a "one-stop-shop," offering its customers global solutions and services covering the entire value chain from product innovation and development to manufacturing and delivery. The Group leverages a common technology platform relating to dispensing devices, such as electric plug-ins and aerosol devices, across our product categories.
 2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 2.1 Basis of preparation
 These consolidated financial statements as of and for the year ended December 31, 2015 have been prepared in compliance with IFRS, issued by the International Accounting Standards Board and adopted by the European Commission (“IFRS”), which are in force at the date of preparation of the financial statements.
 The Consolidated Financial Statements as of December 31, 2015 include the consolidated statement of financial position as of December 31, 2015 and 2014, the consolidated income statement and the consolidated statement of comprehensive income for the twelve month periods ended December 31, 2015 and 2014, the consolidated statement of change in shareholders’ equity and the consolidated statement of cash flow for the twelve months ended December 31, 2015 and 2014 and the related explanatory notes.
 They are presented in thousand of Euros, unless otherwise stated.
 The consolidated statement of financial position as of December 31, 2015 and 2014 is presented in the format of “current/non-current”, based on the expectation of the realisation of the asset or extinction of the liability within the normal business operating cycle, assumed to be 12 months from the balance sheet date. The Consolidated Income Statements for the twelve months ended December 31, 2015 and 2014 are presented so that costs are classified by destination and the consolidated statement of cash flow for the twelve months ended December 31, 2015 and 2014 are presented using the indirect method.
 The Consolidated Financial Statements as of and for the period ended December 31, 2015 have been prepared under the historical cost convention, except for financial assets and liabilities, including derivative instruments, if any, where fair value measurement is mandatory.
 The preparation of consolidated financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also requires management to exercise its judgement in the process of applying the Group’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the consolidated financial statements, are disclosed in Note 2.19.
 The main accounting standards applied, are consistent with those used in the preparation of the consolidated financial statements of the Company as of and for the year ended December 31, 2014, except for the adoption of new standards and interpretations effective and mandatory as of January 1st, 2015.
 They are explained in Note 2.2.
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 These consolidated financial statements are prepared for the period ending 31 December 2015 and were approved by the Board of the Company on April 21, 2016.
 2.2 New and revised accounting standards, interpretations and amendments issued by IASB/IFRIC adopted by the Group
 Summarized below are the international financial reporting standards, interpretation and amendments to the existing standards and interpretations or specific provisions included in standards or interpretations approved by the IASB, as at the date of December 31, 2015. The application of these new standards didn’t have a significant effect on these Consolidated Financial Statements:
 Amendment to IAS 19, ‘Employee benefits’:
 The amendment applies to contributions from employees or third parties to defined benefit plans and clarifies the treatment of such contributions. The amendment distinguishes between contributions that are linked to service only in the period in which they arise and those linked to service in more than one period. The objective of the amendment is to simplify the accounting for contributions that are independent of the number of years of employee service, for example employee contributions that are calculated according to a fixed percentage of salary. Entities with plans that require contributions that vary with service will be required to recognise the benefit of those contributions over employee’s working lives.
 Amendment to IFRS 2 Share-based Payment
 This improvement is applied prospectively and clarifies various issues relating to the definitions of performance and service conditions which are vesting conditions. The clarifications are consistent with how the Group has identified any performance and service conditions which are vesting conditions in previous periods. In addition, the Group had not granted any awards during the second half of 2014 and 2015.
 Amendment to IFRS 3 Business Combinations
 The amendment is applied prospectively and clarifies that all contingent consideration arrangements classified as liabilities (or assets) arising from a business combination should be subsequently measured at fair value through profit or loss whether or not they fall within the scope of IAS 39.
 Amendment to IFRS 8 Operating Segments
 The amendments are applied retrospectively and clarify that an entity must disclose the judgements made by management in applying the aggregation criteria in paragraph 12 of IFRS 8, including a brief description of operating segments that have been aggregated and the economic characteristics (e.g., sales and gross margins) used to assess whether the segments are ‘similar’. The reconciliation of segment assets to total assets is only required to be disclosed if the reconciliation is reported to the chief operating decision maker, similar to the required disclosure for segment liabilities the Group has not applied the aggregation criteria in IFRS 8.12.
 Amendment to IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets
 The amendment is applied retrospectively and clarifies in IAS 16 and IAS 38 that the asset may be revalued by reference to observable data by either adjusting the gross carrying amount of the asset to market value or by determining the market value of the carrying value and adjusting the gross carrying amount proportionately so that the resulting carrying amount equals the market value. In addition, the accumulated depreciation or amortisation is the difference between the gross and carrying amounts of the asset. The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not yet effective.
 2.3 New and revised accounting standards and interpretations issued by IASB/IFRIC not yet adopted by the Group
 A number of new standards and amendments to standards and interpretations are effective for annual periods beginning after 1 January 2016, and have not been applied in preparing these Consolidated Financial
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 Statements. The management is still evaluating the potential impact of the application of these new standards.
 Annual improvements 2014
 These annual improvements amend standards from the 2012 – 2014 reporting cycle. It includes changes to:
 • IFRS 5,’Non-current assets held for sale and discontinued operations’ – The amendment clarifies that, when an asset (or disposal group) is reclassified from ‘held for sale’ to ‘held for distribution’, or vice versa, this does not constitute a change to a plan of sale or distribution, and does not have to be accounted for as such. This means that the asset (or disposal group) does not need to be reinstated in the financial statements as if it had never been classified as ‘held for sale’ or ‘held for distribution’ simply because the manner of disposal has changed. The amendment also explains that the guidance on changes in a plan of sale should be applied to an asset (or disposal group) which ceases to be held for distribution but is not reclassified as ‘held for sale’.
 • IFRS 7,’Financial instruments: Disclosures’ – There are two amendments: � Servicing contracts – If an entity transfers a financial asset to a third party under conditions
 which allow the transferor to derecognize the asset, IFRS 7 requires disclosure of all types of continuing involvement that the entity might still have in the transferred assets. The standard provides guidance about what is meant by continuing involvement. The amendment is prospective with an option to apply retrospectively. There is a consequential amendment to IFRS 1 to give the same relief to first time adopters.
 � Interim financial statements – the amendment clarifies that the additional disclosure required by the amendments to IFRS 7, ‘Disclosure – Offsetting financial assets and financial liabilities’ is not specifically required for all interim periods unless required by IAS 34. This amendment is retrospective.
 • IAS 19,’Emplyoee benefits’ – The amendment clarifies that, when determining the discount rate for post-employment benefit obligations, it is the currency that the liabilities are denominated in that is important, not the country where they arise. The assessment of whether there is a deep market in high-quality corporate bonds is based on corporate bonds in that currency, not corporate bonds in a particular country. Similarly, where there is no deep market in high-quality corporate bonds in that currency, government bonds in the relevant currency should be used. The amendment is retrospective but limited to the beginning of the earliest period presented.
 • IAS 34,’Interim financial reporting’ – the amendment clarifies what is meant by the reference in the standard to ‘information disclosed elsewhere in the interim financial report’. The amendment also amends IAS 34 to require a cross-reference from the interim financial statements to the location of that information. The amendment is retrospective.
 Amendment to IFRS 11, ‘Joint arrangements’
 This amendment provides new guidance on how to account for the acquisition of an interest in a joint venture operation that constitutes a business. The amendments require an investor to apply the principles of business combination accounting when it acquires an interest in a joint operation that constitutes a ‘business’. The amendments are applicable to both the acquisition of the initial interest in a joint operation and the acquisition of additional interest in the same joint operation. However, a previously held interest is not re-measured when the acquisition of an additional interest in the same joint operation results in retaining joint control.
 Amendment to IAS 16, ‘Property, plant and equipment’ and IAS 38, ‘Intangible assets’ :
 This amendment clarifies that the use of revenue-based methods to calculate the depreciation of an asset is not appropriate because revenue generated by an activity that includes the use of an asset generally reflects factors other than the consumption of the economic benefits embodied in the asset. This has also clarified that revenue is generally presumed to be an inappropriate basis for measuring the consumption of the economic benefits embodied in an intangible asset. The presumption may only be rebutted in certain limited circumstances. These are where the intangible asset is expressed as a measure of revenue; or where it can be
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 demonstrated that revenue and the consumption of the economic benefits of the intangible asset are highly correlated.
 Amendments to IFRS 10 and IAS 28 regarding the sale or contribution of assets between an investor and
 its associate or joint venture
 These amendments address an inconsistency between IFRS 10 and IAS 28 in the sale or contribution of assets between an investor and its associate or joint venture. A full gain or loss is recognised when a transaction involves a business. A partial gain or loss is recognised when a transaction involves assets that do not constitute a business, even if those assets are in a subsidiary.
 Amendment to IAS 27, ‘Separate financial statements’ regarding the equity method
 The amendment allow entities to use the equity method to account for investments in subsidiaries, joint ventures and associates in their separate financial statements.
 Amendments to IFRS 10, IFRS 12 and IAS 28 Investment Entities: Applying the Consolidation Exception
 The amendments address issues that have arisen in applying the investment entities exception under IFRS 10. The amendments to IFRS 10 clarify that the exemption from presenting consolidated financial statements applies to a parent entity that is a subsidiary of an investment entity, when the investment entity measures all of its subsidiaries at fair value. Furthermore, the amendments to IFRS 10 clarify that only a subsidiary of an investment entity that is not an investment entity itself and that provides support services to the investment entity is consolidated. All other subsidiaries of an investment entity are measured at fair value. The amendments to IAS 28 allow the investor, when applying the equity method, to retain the fair value measurement applied by the investment entity associate or joint venture to its interests in subsidiaries.
 Amendments to IAS 1 Disclosure Initiative
 The amendments to IAS 1 Presentation of Financial Statements clarify, rather than significantly change, existing IAS 1 requirements. The amendments clarify:
 • The materiality requirements in IAS 1;
 • That specific line items in the statement(s) of profit or loss and OCI and the statement of financial position may be disaggregated;
 • That entities have flexibility as to the order in which they present the notes to financial statements;
 • That the share of OCI of associates and joint ventures accounted for using the equity method must be presented in aggregate as a single line item, and classified between those items that will or will not be subsequently reclassified to profit or loss. Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in the statement of financial position and the statement(s) of profit or loss and OCI.
 IRS 15, ‘Revenue from contracts with customers’
 This is the converged standard on revenue recognition. It replaces IAS 11, ‘Construction contracts’, IAS 18,’Revenue’ and related interpretations. Revenue is recognised when a customer obtains control of a good or service. A customer obtains control when it has the ability to direct the use of and obtain the benefits from the good or service. The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. An entity recognises revenue in accordance with that core principle by applying the following steps:
 • Step 1: Identify the contract(s) with a customer
 • Step 2: Identify the performance obligations in the contract
 • Step 3: Determine the transaction price
 • Step 4: Allocate the transaction price to the performance obligations in the contract
 • Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation
 IFRS 15 also includes a cohesive set of disclosure requirements that will result in an entity providing users of financial statements with comprehensive information about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers.
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 IFRS 9, ‘Financial instruments’
 The complete version of IFRS 9 replaces most of the guidance in IAS 39. IFRS 9 retains but simplifies the mixed measurement model and establishes three primary measurement categories for financial assets: amortised cost, fair value through OCI and fair value through P&L. The basis of classification depends on the entity’s business model and the contractual cash flow characteristics of the financial asset. Investments in equity instruments are required to be measured at fair value through profit or loss with the irrevocable option at inception to present changes in fair value in OCI. There is now a new expected credit losses model that replaces the incurred loss impairment model used in IAS 39. For financial liabilities there were no changes to classification and measurement except for the recognition of changes in own credit risk in other comprehensive income, for liabilities designated at fair value, through profit or loss. IFRS 9 relaxes the requirements for hedge effectiveness by replacing the bright line hedge effectiveness tests. It requires an economic relationship between the hedged item and hedging instrument and for the ‘hedged ratio’ to be the same as the one management actually use for risk management purposes. Contemporaneous documentation is still required but is different to that currently prepared under IAS 39.
 IFRS 16, ‘Leases’
 IFRS 16 supersedes IAS 17 'Leases' and related interpretations. The new standard brings most leases on-balance sheet for lessees under a single model, eliminating the distinction between operating and finance leases. Under IFRS 16 a lessee recognises a right-of-use asset and a lease liability. The right-of-use asset is treated similarly to other non-financial assets and depreciated accordingly and the liability accrues interest. This will typically produce a front-loaded expense profile (whereas operating leases under IAS 17 would typically have had straight-line expenses) as an assumed linear depreciation of the right-of-use asset and the decreasing interest on the liability will lead to an overall decrease of expense over the reporting period. The lease liability is initially measured at the present value of the lease payments payable over the lease term, discounted at the rate implicit in the lease if that can be readily determined. If that rate cannot be readily determined, the lessee shall use their incremental borrowing rate. As with IFRS 16’s predecessor, IAS 17, lessors classify leases as operating or finance in nature. A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership of an underlying asset. Otherwise a lease is classified as an operating lease. For finance leases a lessor recognises finance income over the lease term, based on a pattern reflecting a constant periodic rate of return on the net investment. A lessor recognises operating lease payments as income on a straight-line basis or, if more representative of the pattern in which benefit from use of the underlying asset is diminished, another systematic basis. Certain recognition exemptions are allowed for leases with a sort term length or where the underlying asset has a low value.
 2.4 Basis and scope of consolidation, business combination occurring during the period
 2.4.1 Shareholdings in controlled companies
 Subsidiaries are all entities (including structured entities) over which the group has control. The group controls an entity when the group is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. Full line-by-line consolidation is applied to companies in which the Group exercises control (“controlled companies”). Controlled companies are consolidated from the date on which control is acquired and deconsolidated as from the date on which control ceases.
 The consideration transferred for the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities incurred to the former owners of the acquiree and the equity interests issued by the group. The consideration transferred includes the fair value of any asset or liability resulting from a contingent consideration arrangement. Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values at the acquisition date. The group recognises any non-controlling interest in the acquiree on an acquisition-by-acquisition basis, either at fair value or at the non-controlling interest’s proportionate share of the recognised amounts of acquirer’s identifiable net assets.
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 Acquisition-related costs are expensed as incurred.
 If the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s previously held equity interest in the acquiree is re-measured at fair value at the acquisition date; any gains or losses arising from such re-measurement are recognised in profit or loss.
 Any contingent consideration to be transferred by the group is recognised at fair value at the acquisition date. Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or liability is recognised in accordance with IAS 39 either in profit or loss or as a change to other comprehensive income. Contingent consideration that is classified as equity is not re-measured, and its subsequent settlement is accounted for within equity.
 The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree and the acquisition-date fair value of any previous equity interest in the acquiree over the fair value of the identifiable net assets acquired is recorded as goodwill. If the total of consideration transferred, non-controlling interest recognised and previously held interest measured is less than the fair value of the net assets of the subsidiary acquired in the case of a bargain purchase, the difference is recognised directly in the income statement.
 When the group ceases to have control any retained interest in the entity is remeasured to its fair value at the date when control is lost, with the change in carrying amount recognised in profit or loss. The fair value is the initial carrying amount for the purposes of subsequently accounting for the retained interest as an associate, joint venture or financial asset. In addition, any amounts previously recognised in other comprehensive income in respect of that entity are accounted for as if the group had directly disposed of the related assets or liabilities. This may mean that amounts previously recognised in other comprehensive income are reclassified to profit or loss.
 According to the full line-by-line method the following are eliminated:
 • accounts payable and receivable existing between companies included in the consolidation, income and expenses relating to transactions between those same companies, as well as gains and losses resulting from operations between these companies relating to assets included on the balance sheet;
 • intercompany profits in inventories;
 • dividends paid from subsidiaries to the Group holding companies;
 2.4.2 Changes in ownership interests in subsidiaries without change of control
 Transactions with non-controlling interests that do not result in loss of control are accounted for as equity transactions – that is, as transactions with the owners in their capacity as owners. The difference between fair value of any consideration paid and the relevant share acquired of the carrying value of net assets of the subsidiary is recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in equity.
 2.4.3 Shareholdings in associated companies and other investments
 Shareholdings in companies over which a significant influence is exercised (“associated companies”), which is presumed to be the case when the percentage of shares held is between 20% and 50%, are valued by the equity method.
 Under the equity method, the investment is initially recognised at cost, including any identified goodwill on acquisition date.
 The share of result made by the associated companies, after acquisition, is entered in the income statement, while movements in reserves subsequent to acquisition are entered in reserves in shareholders' equity. When the Group share of losses in an associated company equals or exceeds the amount of its interests in that company, the value of its shareholding is reduced to zero and the Group does not book further losses relating to its share, unless and to the extent that the Group is responsible for them. Unrealised profits and losses generated by transactions with associated companies are eliminated in proportion to the percentage of the Group’s shareholding in those companies.
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 The group determines at each reporting date whether there is any objective evidence that the investment in the associate is impaired. If this is the case, the group calculates the amount of impairment as the difference between the recoverable amount of the associate and its carrying value and recognises the amount adjacent to ‘share of profit/(loss) of associates in the income statement.
 Profits and losses resulting from upstream and downstream transactions between the group and its associate are recognised in the group’s financial statements only to the extent of unrelated investor’s interests in the associates. Unrealised losses are eliminated unless the transaction provides evidence of an impairment of the asset transferred. Accounting policies of associates have been changed where necessary to ensure consistency with the policies adopted by the group.
 Dilution gains and losses arising in investments in associates are recognised in the income statement.
 Other investments in which the ownership percentage is less than 20%, or 10% if listed, or over which the group exercises no significant influence, are valued at cost of purchase or subscription, net of write-downs relating to any losses considered likely to have a lasting effect on the value of the shareholdings concerned.
 Valuation at cost is maintained, even though higher than that resulting from the equity method, provided that expected future income or implicit capital gains included in the shareholdings allow recovery of the higher accounting value to be expected.
 2.4.4 Consolidation area
 During the year ended December 31, 2015, the Group didn’t change its composition, including business combinations, obtaining or losing control of subsidiaries and long-term investments, restructuring and discontinued operations with the exception of acquisition of non-controlling interests in ZAE Industrial Co. Ltd - Hong Kong and its subsidiary ZAE Plastic Metal Co. Ltd – China, (see note 6.2.).
 Therefore, the consolidated financial statements as of and for the year ended December 31, 2015 include the financial statements of Z Beta S.à.r.l. and of the following entities:
 The financial statements used in the consolidation were those prepared for approval by the shareholders’ meetings. Where the reporting date of a subsidiary differs from December 31, additional management reporting is prepared to the same date as those the Group for use in preparing this consolidated financial statements. Financial statements of the subsidiaries have been prepared in compliance with local Gaaps and adjusted to IFRS accounting principles adopted by the Group.
 2.5 Foreign currency translation
 2.5.1 Identification of the functional and presentation currency
 Amounts in the income statement and balance sheet of each Group company are entered in the currency of the primary economic environment in which the entity operates (“functional currency”).
 Entity Country % ownership Shareholding Currency Share Capital Consolidation
 (d) direct (thousands) Method
 (i) indirect
 Z Gamma B.V. The Netherlands 100% d Euro 18 Line-by-line
 Zobele Holding S.p.A. Italy 100% d Euro 882 Line-by-line
 Palma Electronic S.r.L.. Italy 100% i Euro 130 Line-by-line
 Zobele International B.V. The Netherlands 100% i Euro 1,350 Line-by-line
 Zobele Espana S.A. Spain 100% i Euro 790 Line-by-line
 Zobele Bulgaria Eood Bulgaria 100% i Leva 500 Line-by-line
 Zobele México S.A. de C.V. Mexico 100% i US$ 1,982 Line-by-line
 Industrial Support Team S.A. de C.V. Mexico 100% i PMX 100 Line-by-line
 Zobele Instruments Co. Ltd. China 100% i RMB 25,758 Line-by-line
 Zobele Asia Pacific Ltd. Hong Kong 100% i HK$ 7,790 Line-by-line
 ZAE Industrial Co. Ltd. Hong Kong 100% i HK$ 500 Line-by-line
 ZAE Plastic Metal Co. Ltd China 100% i US$ 700 Line-by-line
 Zobele do Brazil Ltd. Brazil 100% i BR$ 16,000 Line-by-line
 Zobele India Pvt. Ltd. India 100% i INR 10,725 Line-by-line
 Coil Master SDN. BHD. Malaysia 29% i MYR N.A. Equity
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 The Group consolidated financial statements are prepared in Euro (“presentation currency”), which is also the functional currency of the parent company.
 2.5.2 Translation of foreign currency operations
 Transactions in currencies other than the functional currency, both monetary (liquid assets, assets and liabilities which will be paid in set or determinable amounts of cash etc.), and non-monetary (payments on account to suppliers of goods and/or services, goodwill, intangible assets etc.), are initially recorded at the exchange rate at the date when the transaction takes place.
 Subsequently, monetary items are translated to the functional currency on the basis of exchange rates at the date of the financial statements.
 Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the income statement, except when deferred in other comprehensive income as qualifying cash flow hedges and qualifying net investment hedges. Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the income statement within ‘finance income or costs’. All other foreign exchange gains and losses are presented in the income statement within “Other (income)/expenses”.
 2.5.3 Translation of financial statements in currencies other than the functional currency
 The results and financial position of all the group entities (none of which has the currency of a hyper-inflationary economy) that have a functional currency different from the presentation currency are translated into the presentation currency as follows:
 • assets and liabilities are translated using financial year-end closing exchange rates;
 • costs, sales, expenses and income are translated at the average exchange rate for the period;
 • goodwill and adjustments resulting from the fair value associated with the acquisition of a foreign entity are treated as assets and liabilities of the foreign entity and translated at the closing exchange rate for the period.
 • all resulting exchange differences are recognized in other comprehensive income.
 Exchange rates used for translation of financial statements in foreign currencies other than Euro for the year ended December 31, 2015 are shown below:
 The exchange rates for the year ended December 31, 2014 are shown below:
 Currency
 Average exchange rate as
 of December 31, 2015
 Exchange rate as of
 December 31, 2015
 USD – US Dollar 1.1095 1.0887
 MXN – Mexican Peso 17.6229 18.7873
 BRL – Brazilian Real 3.7011 4.2493
 HKD - Hong Kong Dollar 8.6014 8.4376
 RMB – Renminbi 6.9733 7.0608
 INR – Indian Rupee 71.1956 72.0215
 BGN – Bulgarian Lev 1.9558 1.9558
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 2.6 Tangible assets
 Tangible assets are entered in the balance sheet at cost of acquisition or internal production, including directly attributable ancillary costs, net of cumulative depreciation.
 Any interest costs referred to construction of tangible fixed assets are charged to the income statement. Plant and machinery may include parts with different useful lives. Depreciation is calculated on the useful life of each individual part; in the event of replacement, new parts are capitalised to the extent that they meet the criteria for entry as assets, and the book value of the parts replaced is eliminated from the balance sheet. The residual value and useful life of assets are reviewed at least at every financial year-end and if, independently of depreciation already recorded, an impairment loss occurs calculated on the basis of application of IAS 36, the fixed asset is written down accordingly; if, in future years, the reasons for the write-down no longer apply, its value is restored.
 Ordinary maintenance costs are expensed in the income statement when incurred, while maintenance costs which increase the value of assets are allocated to the relative assets and depreciated over their residual useful lives.
 Depreciation charged to the income statement has been calculated on a systematic and straight-line basis, at rates considered to be representative of the estimated useful economic and technical life of the assets.
 The main annual depreciation rates applied are the following:
 Land is not subject to depreciation.
 Assets under construction are measured at cost, including directly attributable expenses.
 The tangible asset depreciation related to the assets acquired through the business combination, are based on the residual useful life estimated by the appraisal of an independent advisor.
 2.7 Financial Leases
 Lease agreements, according to which substantially all risks and benefits are transferred to the entity, are classified as financial leases. At initial recognition the leased assets are accounted for at lower of fair market value of the leased property and the present value of the minimal lease payments. After initial recognition the asset is accounted for according to the relevant accounting policy for this class of assets.
 Currency
 Average exchange rate as
 of December 31, 2014
 Exchange rate as of
 December 31, 2014
 USD – US Dollar 1.3285 1.2141
 MXN – Mexican Peso 17.6588 17.9182
 BRL – Brazilian Real 3.1199 3.2264
 HKD - Hong Kong Dollar 10.3025 9.4170
 RMB – Renminbi 8.1857 7.5358
 INR – Indian Rupee 81.0406 76.7190
 BGN – Bulgarian Lev 1.9558 1.9558
 # CATEGO RY Life in Years Annual Rate
 1 LAND - --
 2 BUILDING 30 3.33%
 3 INSTALLATIONS 10 10.00%
 4 GENERAL EQUIPMENT 10 10%
 5 PRODUCTION MACHINERY 8.33 12%
 6 MOULD 4 25.00%
 7 GENERAL TOOLING 3 33.30%
 8 OFFICE EQUIPMENT & FURNITURE 10 10.00%
 9 HARDWARE/ELECTRONIC OFFICE EQUIPMENT 5 20%
 10 TELECOMMUNICATION EQUIPMENT 5 20%
 11 MATERIAL HANDLING EQUIPMENT 5 20.00%
 12 CARS AND TRUCKS 4 25.00%
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 Each lease payment is allocated between the liability and finance charges. The corresponding rental obligations, net of finance charges, are included in other long term payables. The interest element of the finance cost is charged to the income statement over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.
 Leases in which the lessor substantially retains the risks and rewards associated with ownership of the assets are classified as operating leases. Operating lease costs are recognised as an expense in the income statement on a straight-line basis over the term of the leasing contract.
 2.8 Intangible assets
 Intangible assets are measured at cost of acquisition or internal production, including directly attributable ancillary costs.
 The cost of an internally generated intangible asset includes only those expenses which can be directly attributed to the asset as from the date when the asset meets the criteria to be classified as an intangible asset. After initial recognition, intangible assets are recorded at cost, net of accumulated amortization and any impairment losses calculated as set out in IAS 36.
 An intangible asset, which is generated during the development phase of an internal project, which meets the definition of development according to IAS 38, is recognized as an asset if the cost of the asset can be measured reliably, the product / process is technically feasible, if it is probable that the Group will enjoy expected future benefits attributable to the asset developed and the Group intends to and has sufficient resources to complete development and to use or sell the intangible asset.
 Research costs are recorded as expenses into the income statement as incurred.
 Assets under construction are measured at cost, including directly attributable expenses.
 Intangible assets are subject to amortization unless they have undefined useful lives. Amortization is applied systematically over the useful life of the intangible asset in accordance with estimated future economic use. The residual value at the end of the useful life is assumed to be zero unless there is a commitment from third parties to buy the asset at the end of its useful life or if there is an active market for the asset. The directors review the estimated useful lives of intangible assets at every financial year-end.
 The main annual amortization rates applied are in the following ranges:
 2.9 Goodwill
 Business combinations are accounted for using the acquisition accounting method. This involves recognising identifiable assets (including previously unrecognised intangible assets) and liabilities (including contingent liabilities and excluding future restructuring) of the acquired business at fair value.
 Goodwill, acquired in a business combination, is initially measured at cost, being the excess of the cost of the business combination over the Group’s interest in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities. Following initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing goodwill acquired in a business combination is, from the acquisition date, allocated to one or more than one of the Group’s Cash Generating Units (CGU’s), or groups of cash generating units, that are expected to benefit from the synergies of the combination, irrespective of whether other assets or liabilities of the Group are assigned to those units or groups of units.
 # CATEGORY Life in Years Annual Rate
 1 SOFTWARE AND LICENSES 3 33.30%
 2 DEVELOPMENT CAPITALIZED COSTS 3 33.30%
 3 PATENTS 3 33.30%
 4 TRADE MARKS 10 10%
 5 OTHER INTANGIBLES 5 20%
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 In identifying a CGU, the Group considers the capacity to generate largely independent cash inflows from other assets, based on the dedicated assets and revenue stream separation of each CGUs. The manner in which management monitors operations and makes decisions about continuing or disposing of assets and/or operations iso also taken into consideration.
 CGUs have been identified consistently from period to period for the same asset or types of assets, unless a change is justified following a reorganization process or change in management structure that results in a change in the way the management runs and monitors existing businesses.
 The Zobele's business model has significantly evolved in the years resulting in entry into new product categories and a new approach to managing customers and plants. This has justified a different identification of the CGU from previous years deeply commented in note 3.3.
 Goodwill is reviewed for impairment annually or more frequently if events or changes in circumstances indicate that the carrying value may be impaired. Impairment losses relating to goodwill cannot be reversed in future periods. The annual impairment test is performed at the end of each financial year.
 2.10 Financial instruments – initial recognition and subsequent measurement
 A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
 2.10.1 Financial assets
 Initial recognition and measurement
 Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
 Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Group commits to purchase or sell the asset.
 Subsequent measurement
 For purposes of subsequent measurement financial assets are classified in five categories:
 • Financial assets at fair value through profit or loss
 • Loans and receivables
 • Held-to-maturity investments
 • Available-for-sale financial assets
 Financial assets at fair value through profit or loss
 Financial assets at fair value through profit or loss include financial assets held for trading and financial assets designated upon initial recognition at fair value through profit or loss. Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging instruments as defined by IAS 39. The Group has not designated any financial assets at fair value through profit or loss. Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with net changes in fair value presented as finance costs (negative net changes in fair value) or finance income (positive net changes in fair value) in the statement of profit or loss.
 Derivatives embedded in host contracts are accounted for as separate derivatives and recorded at fair value if their economic characteristics and risks are not closely related to those of the host contracts and the host contracts are not held for trading or designated at fair value though profit or loss. These embedded derivatives are measured at fair value with changes in fair value recognised in profit or loss. Re-assessment
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 only occurs if there is either a change in the terms of the contract that significantly modifies the cash flows that would otherwise be required or a reclassification of a financial asset out of the fair value through profit or loss.
 Loans and receivables
 This category is the most relevant to the Group. Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method, less impairment. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the statement of profit or loss. The losses arising from impairment are recognised in the statement of profit or loss in finance costs for loans and in cost of sales or other operating expenses for receivables.
 This category generally applies to trade and other receivables.
 Held-to-maturity investments
 Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held to maturity when the Group has the positive intention and ability to hold them to maturity. After initial
 measurement, held to maturity investments are measured at amortised cost using the EIR, less impairment.
 Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance income in the statement of profit or loss. The losses arising from impairment are recognised in the Income statement as finance costs. The Group did not have any held-to-maturity investments during the years ended 31 December 2015 and 2014.
 Available-for-sale (AFS) financial investments
 AFS financial investments include equity investments and debt securities. Equity investments classified as AFS are those that are neither classified as held for trading nor designated at fair value through profit or loss. Debt securities in this category are those that are intended to be held for an indefinite period of time and that may be sold in response to needs for liquidity or in response to changes in the market conditions.
 After initial measurement, AFS financial investments are subsequently measured at fair value with unrealised gains or losses recognised in OCI and credited in the AFS reserve until the investment is derecognised, at which time the cumulative gain or loss is recognised in other operating income, or the investment is determined to be impaired, when the cumulative loss is reclassified from the AFS reserve to the Income statement in finance costs.
 Interest earned whilst holding AFS financial investments is reported as interest income using the EIR method. The Group evaluates whether the ability and intention to sell its AFS financial assets in the near term is still appropriate. When, in rare circumstances, the Group is unable to trade these financial assets due to inactive markets, the Group may elect to reclassify these financial assets if the management has the ability and intention to hold the assets for foreseeable future or until maturity.
 For a financial asset reclassified from the AFS category, the fair value carrying amount at the date of reclassification becomes its new amortised cost and any previous gain or loss on the asset that has been recognised in equity is amortised to profit or loss over the remaining life of the investment using the EIR. Any difference between the new amortised cost and the maturity amount is also amortised over the remaining life of the asset using the EIR. If the asset is subsequently determined to be impaired, then the amount recorded in equity is reclassified to the statement of profit or loss.
 Derecognition
 A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e. removed from the group’s consolidated statement of financial position) when:
 • The rights to receive cash flows from the asset have expired, or

Page 33
                        

Z Beta S.à r.l.
 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
 As of December 31, 2015 and for the years ended December 31, 2015 and 2014
 33
 • The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset
 When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Group continues to recognise the transferred asset to the extent of the Group’s continuing involvement. In that case, the Group also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Group has retained.
 Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of consideration that the Group could be required to repay.
 2.10.2 Financial liabilities
 Initial recognition and measurement
 Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
 The Group’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts.
 Subsequent measurement
 The measurement of financial liabilities depends on their classification, as described below:
 Financial liabilities at fair value through profit or loss
 Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through profit or loss.
 Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments entered into by the Group that are not designated as hedging instruments in hedge relationships as defined by IAS 39. Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging instruments.
 Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.
 Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial date of recognition, and only if the criteria in IAS 39 are satisfied. The Group has not designated any financial liability as at fair value through profit or loss.
 Loans and borrowings
 This is the category most relevant to the Group. After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.
 This category generally applies to interest-bearing loans and borrowings.
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 Derecognition
 A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or expires. When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss.
 2.10.3 Offsetting of financial instruments
 Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statement of financial position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.
 2.11 Inventories
 Stocks of raw and consumable materials are measured at the lower of purchase cost, including ancillary expenses, calculated using the weighted average cost method, and estimated realizable value (equivalent to replacement cost), based on market prices at the end of the period.
 Finished and semi-finished products are valued at the production cost. This cost includes both raw materials and direct production costs based on normal operating capacity.
 Where the estimated realizable value is less than the production cost, the inventory is written down to estimated realizable value and a provision for inventory obsolescence is accrued. The accrual to this provision is recorded directly in the income statement.
 2.12 Cash and cash equivalents
 Cash and cash equivalents include cash in hand and short-term high liquidity investments which are subject to an insignificant risk of changes in value. For the purpose of the consolidated statement of cash flow, cash and cash equivalents consist of cash and short term deposits net of outstanding banks overdraft and restricted cash.
 2.13 Employee termination benefits
 The group operates post-employment schemes, mainly consisting in defined benefit plans.
 The liability recognised in the balance sheet in respect of defined benefit pension plans is the present value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets, if any.
 Employee termination benefits (including Italian TFR “Trattamento di fine Rapporto”) are subject to actuarial valuation using the projected unit credit method, discounted to present value using a rate of interest which reflects the market yield on the securities issued by leading companies, with maturities equal to that expected for the liability; the calculation considers TFR to have already matured for employee services already performed.
 The amount related to the benefits matured by the employees during the year has been considered as labour cost. The financial component for the actualization process has been classified as financial expenses.
 Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or credited to equity in other comprehensive income in the period in which they arise.
 Past-service costs are recognised immediately in income.
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 2.14 Current and Deferred income tax
 2.14.1 Current income taxes
 Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted by the balance sheet date.
 2.14.2 Deferred income tax
 Deferred income tax is provided in full, using the liability method, on temporary differences between the tax bases of assets and liabilities and their carrying amounts in the consolidated financial statements.
 Deferred income tax is calculated using tax rates (and tax laws) that have been enacted or substantively enacted by the balance sheet date and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.
 Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be available against which the unused tax losses and unused tax credits can be utilised. The same principle applies for the recording of deferred tax assets for tax losses carried forward.
 Income taxes relating to items recognised directly in Other comprehensive income are recognised in Other comprehensive income and not in the income statement.
 Deferred tax assets and liabilities are classified under non-current assets and liabilities in the balance sheet.
 Deferred tax assets and deferred tax liabilities are offset within the same entity if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
 2.15 Contingency liabilities
 The Group makes accruals only when a current obligation exists for a future outflow of economic resources as a result of past events, and when it is probable that this outflow of economic resources will be required to settle the obligation, and the amount of the same can be reasonably estimated.
 The amount accrued in the accounts is the best estimate of the expense required to completely extinguish the current obligation.
 Any restructuring costs are recognized when the Group has drawn up a detailed restructuring plan and has communicated it to interested parties.
 2.16 Revenue recognition
 Revenues are recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenues can be reliably measured. Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have transferred to the buyer, usually on despatch of the goods.
 Provisions for returns and allowances for customer rebates are provided for in the same period as the related revenues are recorded. Shipping and handling costs are included as a component of cost of products sold net of amounts recovered through billings to customers.
 2.17 Income and expenses
 Income is recognised in the income statement when an increase in future economic benefits related to an increase in an asset or a decrease of a liability has arisen that can be measured reliably.
 Expense is recognised in the income statement when a decrease in future economic benefits related to a decrease in an asset or an increase of a liability has arisen that can be measured reliably.
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 2.18 Going concern
 In determining the appropriate basis of preparation of the financial statements, the Directors are required to consider whether the Group can continue in operational existence for the foreseeable future. The financial performance of the Group can be impacted by many factors, including market conditions, exchange rates, weather conditions and overall demand from key customers. Management has determined that there are no circumstances which would indicate that the Company could not continue to operate as a going concern for at least the twelve months from the balance sheet date.
 2.19 Accounting estimates and assumptions
 The preparation of the consolidated financial statements in accordance with IFRS requires assumptions and estimates to be made which have an effect on the carrying amounts of recognized assets and liabilities, income and expenses and contingent liabilities. Assumptions and estimates are generally based on uniform useful lives of assets, impairment tests, in particular for goodwill, accounting and measurement policies for provisions and the probability of future tax benefits, in particular with regard to tax loss carry forward. The actual figures may in some cases differ from the assumptions and estimates. Changes are recognized in the income statement as and when better information is available.
 We indicate below the critical accounting estimates used in finalizing the financial statements because they involve significant recourse to subjective judgements, assumptions and estimates.
 2.19.1. Seasonality of operations
 On an annual basis demand for pest control products is relatively stable due to the non-discretionary nature of the product; however local weather conditions can cause significant fluctuations in sales. Production of pest control products is seasonal, and peak demand occurs during the spring and the summer when insects and other pests are most active; however changes in weather conditions from year to year can have a substantial impact on insect populations in different geographic regions which directly impacts demand for pest control products.
 The Group’s financial results for any individual quarter are typically sensitive to seasonality, however, results for interim periods are not necessarily indicative of results that may be expected for any other interim periods or for a full year.
 2.19.2. Operating segment information
 The board of directors is the Group’s chief operating decision-maker. Management has determined the operating segments based on the information reviewed by the board of directors for the purposes of allocating resources and assessing performance.
 As described in note 3.3 below, the Group's business model has significantly evolved in the years resulting in entry into new product categories and a new approach to managing customers and plants.
 Accordingly Zobele's Management have identified the whole Group as the sole CGU relevant for financial reporting purposes starting from December 31, 2015 also based on the analysis that led to the application of the aggregation criteria foreseen by IFRS 8.12.
 Therefore operating segment information has no more presented.
 2.19.3. Impairment testing
 Impairment of non-financial assets
 Tangible fixed assets and intangible assets are impaired in value when events or changed circumstances indicate that the value recorded in the balance sheet is not recoverable. The impairment is calculated by comparing the book value with the relative recoverable value, represented by the greater of fair value, net of disposal costs, and the value in use, calculated by discounting to present value expected cash flows deriving from use of the asset, net of disposal costs.
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 Expected cash flows are quantified in the light of information available when the estimate is made, on the basis of subjective opinions on the trend of future variables – such as prices, costs, growth rates of demand and production profiles – and discounted to present value using a rate which takes into account the risk inherent in the asset in question.
 As described in note 3.3 below the Group has significantly evolved, over the last few years, from a product based business model to a total customer satisfaction model and consequently, Management has deemed it appropriate to identify the whole Group as a sole CGU relevant for financial reporting purposes.
 In more detail, the impairment test of Goodwill is based on the following assumptions:
 • analyses have been performed on Enterprise Value level and have been based on the approach of Value in Use;
 • the single CGU is the smallest identifiable group of assets that generates cash inflows from continuing use, and are largely independent of the cash inflows from other assets or groups of assets;
 • the Value in Use has been determined using the Discounted Cash Flow (DCF) methodology, which states that the economic value of the invested capital is equal to the present value of the following components:
 � sum of net operating cash flows generated in each year of the explicit forecast period;
 � the terminal value, understood as the cash flows the company will be able to generate beyond the explicit forecast period; and
 � WACC (weighted average cost of capital) has been used as a discount rate.
 Impairment of financial assets
 The Group assesses, at each reporting date, whether there is objective evidence that a financial asset or a group of financial assets is impaired. An impairment exists if one or more events that has occurred since the initial recognition of the asset (an incurred ‘loss event’), has an impact on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other financial reorganisation and observable data indicating that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.
 Financial assets carried at amortised cost
 For financial assets carried at amortised cost, the Group first assesses whether impairment exists individually for financial assets that are individually significant, or collectively for financial assets that are not individually significant. If the Group determines that no objective evidence of impairment exists for an individually assessed financial asset, whether significant or not, it includes the asset in a group of financial assets with similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed for impairment and for which an impairment loss is, or continues to be, recognised are not included in a collective assessment of impairment.
 The amount of any impairment loss identified is measured as the difference between the asset’s carrying amount and the present value of estimated future cash flows (excluding future expected credit losses that have not yet been incurred). The present value of the estimated future cash flows is discounted at the financial asset’s original effective interest rate.
 The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognised in statement of profit or loss. Interest income (recorded as finance income in the statement of profit or loss) continues to be accrued on the reduced carrying amount and is accrued using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment loss. Loans together with the associated allowance are written off when there is no realistic prospect of future recovery and all collateral has been realised or has been transferred to the Group. If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because of an event occurring after the impairment
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 was recognised, the previously recognised impairment loss is increased or reduced by adjusting the allowance account. If a write-off is later recovered, the recovery is credited to finance costs in the statement of profit or loss.
 Available-for-sale (AFS) financial assets
 For AFS financial assets, the Group assesses at each reporting date whether there is objective evidence that an asset or a group of asset is impaired. In the case of equity investments classified as AFS, objective evidence would include a significant or prolonged decline in the fair value of the investment below its cost. ‘Significant’ is evaluated against the original cost of the investment and ‘prolonged’ against the period in which the fair value has been below its original cost. When there is evidence of impairment, the cumulative loss – measured as the difference between the acquisition cost and the current fair value, less any impairment loss on that investment previously recognised in the statement of profit or loss – is removed from OCI and recognised in the statement of profit or loss. Impairment losses on equity investments are not reversed through profit or loss; increases in their fair value after impairment are recognised in OCI.
 In the case of debt instruments classified as AFS, the impairment is assessed based on the same criteria as financial assets carried at amortised cost. However, the amount recorded for impairment is the cumulative loss measured as the difference between the amortised cost and the current fair value, less any impairment loss on that investment previously recognised in the statement of profit or loss.
 Future interest income continues to be accrued based on the reduced carrying amount of the asset, using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment loss. The interest income is recorded as part of finance income. If, in a subsequent year, the fair value of a debt instrument increases and the increase can be objectively related to an event occurring after the impairment loss was recognised in the statement of profit or loss, the impairment loss is reversed through the statement of profit or loss.
 2.19.4. Provisions
 General
 Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Group expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognized as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the consolidated financial statement net of any reimbursement. If the effect of the time value of money is material, provisions are discounted. The discount rate used to determine the present value is a pre-tax rate that reflects current market risk assessments of the time value of money and the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost. Key judgements are made in assessing an appropriate level of provisioning.
 Restructuring provisions
 Restructuring provisions are recognized only when the Group has a constructive obligation, which is when a detailed formal plan identifies the business or part of the business concerned, the location and number of employees affected, a detailed estimate of the associated costs, and an appropriate timeline, and the employees affected have been notified of the plan’s main features.
 2.19.5. Deferred taxes
 The recording of deferred tax assets is made on the basis of profit expectations in future years. The valuation of expected profits for the purpose of recording deferred tax depends on factors which can change over time and have significant impacts on the valuation of the deferred tax assets.
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 2.19.6. Estimate of fair value
 The Group measures financial instruments, such as, derivatives, and non-financial assets such as investment properties, at fair value at each balance sheet date.
 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:
 • in the principal market for the asset or liability, or
 • in the absence of a principal market, in the most advantageous market for the asset or liability
 The principal or the most advantageous market must be accessible to by the Group.
 The fair value of an asset or a liability is measured using the assumptions that market participants would use
 when pricing the asset or liability, assuming that market participants act in their economic best interest. A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
 The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
 All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
 • Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
 • Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
 • Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
 For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines whether transfers have occurred between Levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.
 For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.
 2.19.7. Pensions and post retirement plans
 Accounting for pensions and post-retirement benefit plans requires the use of estimates and assumptions regarding numerous factors, including discount rate, rate of return on plan assets, mortality and employee turnover. Actual results may differ from the Group’s actuarial assumptions, which may have an impact on the amount of reported expense or liability for pensions or post retirement benefits.
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 3) BALANCE SHEET INFORMATION
 NON CURRENT ASSETS
 3.1. Net Tangible Assets
 The following table sets forth a breakdown of the movements in net tangible assets:
 As of December 31, 2015 the Group recognized an impairment loss of €884 thousand in the value of machinery and equipment no longer used or usable in production facilities, with the largest part in Zobele Bulgaria Eood.
 An income of €1,867 thousand pertains to an adjustment made to accumulated depreciation charged on Land and Buildings on the Italian site. This adjustment brings the net book value of the site in line with group depreciation policies.
 Certain of the Group’s tangible fixed assets are secured in favour of Secured Parties of the Indenture and Revolving Credit Facility agreements as described in the following Note 3.14.
 An amount of €1,347 thousand represents the net book value as at December 31, 2015 of tangible assets held under financial lease agreements.
 3.2. Net Intangible Assets
 The following table sets forth a breakdown of the movements in net intangible assets:
 In thousands of Euro
 Land & BuildingsMachinery &
 Installations
 Equipment &
 ToolingsOther assets
 Asset under
 ConstructionTotal
 Net Balance at December 31, 2013 40,789 30,744 2,185 2,565 1,524 77,807schemi IFRS 2013 81,861
 Additions 742 7,178 320 726 3,497 12,463
 Disposals (32) (999) (23) (10) - (1,064)
 Depreciation (1,070) (8,345) (1,019) (631) - (11,066)
 Reclassifications 305 665 (292) (913) 236 (0)
 Exchange differences 64 2,491 184 147 386 3,273
 Other movements 130 379 - (61) - 447
 Historic cost 53,388 137,917 10,946 14,189 5,642 222,083
 Depreciation (12,460) (105,805) (9,591) (12,367) - (140,222)
 Net Balance at December 31, 2014 40,928 32,112 1,355 1,823 5,642 81,861schemi IFRS 2013 81,861
 Additions 1,474 19,588 332 843 123 22,361
 Disposals - (541) (90) (10) (201) (841)
 Depreciation (799) (10,218) (1,143) (761) - (12,923)
 Impairment losses - (830) (20) (34) - (884)
 Non Recurring Items 1,867 - - - - 1,867
 Reclassifications 604 1,945 186 542 (2,355) 922
 Exchange differences 106 2,005 134 66 426 2,739
 Historic cost 55,572 160,916 11,509 15,630 3,636 247,263
 Depreciation (11,392) (116,853) (10,755) (13,162) - (152,162)
 Net Balance at December 31, 2015 44,180 44,063 754 2,468 3,636 95,101
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 Licences, industrial patents and similar rights consisted mainly of the new patents completion associated with product solutions and costs of acquiring licences used in Group company activities.
 The Group capitalized €3,443 thousand in Development costs incurred during the twelve months ended December 31, 2015, compared to €3,566 thousand during the twelve months ended December 31, 2014.
 At the balance sheet date of December 31, 2015, Intangible assets included Development costs of new products that will not be realized as previously expected. The Group therefore carried out a review of the recoverable amount of those development costs. The review led to the recognition of an impairment loss of €520 thousand.
 Certain of the Group’s Intellectual Property intangible fixed assets are secured in favour of Secured Parties of the Indenture and Revolving Credit Facility agreements as described in the following Note 3.14.
 3.3. Goodwill
 Doughty Hanson acquired the majority control of Group in December 13, 2006 and for accounting purposes, the business combination has been recorded from January 1, 2007.
 At the acquisition date, the total difference of €235,216 thousand between purchase cost of subsidiaries and equities was allocated to:
 • Land and buildings for an amount equal to €41,857 thousand;
 • Property and equipment for an amount equal to €13,426 thousand;
 • Related deferred tax liabilities for an amount equal to €20,005 thousand;
 Goodwill arises as a non-allocated difference between the cost of acquisition and the subsidiaries equity and was equal to €199,938 thousand.
 The goodwill, initially measured at cost, was allocated for impairment test purposes to each of the Group’s then designated cash generating units, represented until December 31, 2014 by two CGUs: Air-Fresheners and Insecticides. The allocation to these two CGU’s at the time made sense because organization, product development and manufacturing facilities were aligned to these CGU’s.
 The Group's business model has significantly evolved in the intervening years from a product manufacturing based business model to a global one providing complete customer solution. This change has resulted in entry into new product categories and a new approach to managing customers and plants.
 Zobele's technical know-how and manufacturing capabilities became a common base for the development of new products in the Group's portfolio, driven by customer requirements.
 In thousands of Euro
 Patents & Similar
 Rights
 Licences &
 Trademarks
 Research,
 development and
 advertising costs
 Assets under
 developmentOther Intangibles Total
 Net Balance at December 31, 2013 1,221 381 5,359 682 3 7,647
 Additions 697 162 3,566 19 132 4,575
 Disposals - - - - - -
 Depreciation (803) (175) (1,769) - 165 (2,582)
 Impairment losses - - (1,802) - - (1,802)
 Reclassifications (458) 661 126 (109) (219) 0
 Other movements (171) (119) 29 - (7) (267)
 Exchange differences 27 (13) - 129 (74) 69
 Net Balance at December 31, 2014 513 898 5,509 721 (0) 7,640
 Additions 61 680 3,443 - 1 4,184
 Disposals (0) - - - - (0)
 Depreciation (286) (577) (2,053) - (7) (2,922)
 Impairment losses - - (520) - - (520)
 Reclassifications 29 (96) (107) (826) 77 (922)
 Other movements - - - - - -
 Exchange differences 9 4 - 105 (57) 60
 Net Balance at December 31, 2015 325 908 6,273 - 15 7,520
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 The Group has therefore evolved into a “one-stop-shop” business model offering customers global solutions and services covering the entire value chain. Key elements of this model are:
 • Structured product innovation process aligned and integrated with the innovation process of our global customers and an established partnership with global accounts;
 • Product development and customised approach with design and development facilities located at the main production plants and close to customers;
 • Unique platform to manufacture and deliver products globally with manufacturing facilities close to end markets to provide a supply chain service to customers;
 • Enlarged product portfolio for B2B and B2C customers based on a common dispensing technology platform across product categories.
 Accordingly Zobele's Management has identified the whole Group as the sole CGU relevant for financial reporting purposes starting from December 31, 2015.
 The Group’s business organization is set up under a matrix model where decisions on investments and disinvestments of assets and on the development of new products, supply and customer management, and Group's operations are spread through geographical areas, production plants, product and customers categories.
 Under the Group’s current business model cash inflows are generated from geographical areas, production plants, product categories and customers. It is not possible to identify dedicated assets or groups of assets that generate largely independent cash inflows.
 Therefore, in line with the analysis above, Goodwill is tested for impairment on one CGU starting from the twelve month period ended December 31, 2015.
 3.3.1. Reconciliation of carrying amount
 The residual value of goodwill was equal to €202,092 thousand.
 The following table summarizes the movement of the “Goodwill” in the last two reporting periods:
 Goodwill is monitored by management at the level of one operating segment and CGU as identified in note 2.19.2.
 A segment level summary of the Goodwill allocation is presented below:
 In thousands of Euros
 Net Balance at December 31, 2013 202,133
 Additions -
 Impairment -
 Other movement -
 Exchange difference (73)
 Net Balance at December 31, 2014 202,060
 Additions -
 Impairment -
 Other movement -
 Exchange difference 32
 Net Balance at December 31, 2015 202,092
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 3.3.2. Impairment test
 The carrying value of goodwill is sensitive to the projected value of the following assumptions:
 • Sales growth;
 • First Margin & EBITDA levels, net of tax impact;
 • Cash Flow generated;
 • Capital expenditure and Working Capital variance.
 On an annual basis, Management calculates the forecasted financial performance of the CGU in order to test if any Goodwill impairment exists. The analysis considers a three year forecasted period.
 More in detail, the impairment test of the Goodwill, is based on the following assumptions:
 • the analyses have been performed on Enterprise Value level and have been based on the approach of Value in Use;
 • the single CGU is the smallest identifiable group of assets that generates cash inflows from continuing use, and are largely independent of the cash inflows from other assets or groups of assets;
 • the Value in Use has been determined using the Discounted Cash Flow (DCF) methodology, which states that the economic value of the invested capital is equal to the present value of the following components:
 � sum of net operating cash flows generated in each year of the explicit forecast period;
 � the terminal value, understood as the cash flows the company will be able to generate beyond the explicit forecast period; and
 � WACC (weighted average cost of capital) has been used as a discount rate.
 The following table sets forth the key assumption for those CGU’s that have Goodwill allocated to them:
 Based on the key assumptions above the recoverable amount (Enterprise Value) and the carrying amount of Net Invested Capital by CGU as of December 31, 2015 and 2014 were the following;
 In thousands of Euros As of As of As of
 December 31, 2015 December 31, 2014 December 31, 2014
 Reported
 Group CGU 202,092 202,060 -
 Air-Fresheners' CGU - - 136,360
 Insecticides' CGU - - 65,700
 Total Goodwill 202,092 202,060 202,060
 As of As of As of
 December 31, 2015 December 31, 2014 December 31, 2014
 Reported
 Group CGU
 Long tern growth rate (%) 0.9% 1.5% -
 WACC (%) 7.7% 8.3% -
 Tax rate in TV (%) 25.1% 23.7% -
 Air-Fresheners' CGU
 Long tern growth rate (%) - - 1.5%
 WACC (%) - - 8.3%
 Tax rate in TV (%) - - 23.7%
 Insecticides' CGU
 Long tern growth rate (%) - - 1.5%
 WACC (%) - - 8.3%
 Tax rate in TV (%) - - 23.7%
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 The 2015 impairment review, based on the above CGU’s future financial performances, confirmed the goodwill carrying values.
 An impairment review was performed prior to any reallocation of Goodwill to a sole CGU and this concluded that there would not have been any no pre-existing impairment of Goodwill using the original CGUs of Insecticides and Air-Fresheners.
 3.3.3. Impairment test – sensitivity analysis
 The recoverable amount by CGU would be equal to its carrying amount if the key assumptions above where to change as follows:
 Management believes that no reasonable change in the CGU key assumptions would cause the carrying value to materially exceed its recoverable amount.
 Capital expenditure has been judged as a factor managed and controlled by the company and not influenced by the market trend.
 In thousands of Euros As of As of As of
 December 31, 2015 December 31, 2014 December 31, 2014
 Reported
 Group CGU
 Enterprise Value 434.8 448.4 -
 Net Invested Capital 323.6 318.7 -
 Air-Fresheners' CGU
 Enterprise Value - - 313.1
 Net Invested Capital - - 218.8
 Insecticides' CGU
 Enterprise Value - - 135.3
 Net Invested Capital - - 99.9
 Total
 Enterprise Value 434.8 448.4 448.4
 Net Invested Capital 323.6 318.7 318.7
 As of As of As of
 December 31, 2015 December 31, 2014 December 31, 2014
 Reported
 Group CGU
 Long tern growth rate (%) - range 0.4% - 0.9% < 0.5% -
 WACC (%) - range 8.7% - 9.7% 8.3% - 8.8% -
 Tax rate in TV (%) - range 35.1% - 45.1% 36.2% - 48.7% -
 Air-Fresheners' CGU
 Long tern growth rate (%) - range - - < 0.5%
 WACC (%) - range - - 8.3% - 8.8%
 Tax rate in TV (%) - range - - 36.2% - 48.7%
 Insecticides' CGU
 Long tern growth rate (%) - range - - < 0.5%
 WACC (%) - range - - 7.8% - 8.3%
 Tax rate in TV (%) - range - - 36.2% - 48.7%
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 3.4. Other Investments
 3.5. Deferred Income Taxes
 The amount and the movements of deferred income tax assets and liabilities during the year are shown in the table below, where the effects on the income statement and balance sheet, and any reclassifications are summarised:
 3.5.1. Deferred Tax Assets
 Deferred tax assets composition refers to the following:
 The amount and the movements of deferred income tax assets during the year are shown in the table below:
 In thousands of Euro Net Value Net Value
 Entity Country Owned %Purchased
 CostReserve
 as of 31
 December
 as of 31
 December
 2015 2014
 Coil Master SDN. BHD. Malaysia 29% 39 (39) -- --
 Investments in “Fondos de Inversion del Mercado Monetario – Spain n.a. 578 -- - 33
 Other Investment n.a. 15 -- 6 5
 Total Other Investments 6 38
 In thousands of Euro As of December 31, Equity As of December 31,
 2014 Tax Not recurring movements Exchange difference Reclassification 2015
 Deferred tax assets non current 7,578 176 - - 671 (3,651) 4,773
 Deferred tax assets current 345 (73) - (11) (44) 3,684 3,902
 Total deferred tax assets 7,923 103 - (11) 627 32 8,675
 In thousands of Euro
 As of December 31, Tax Not recurring Equity As of December 31,
 2014 movements Exchange difference Reclassification 2015
 Deferred tax liabilit ies non current 16,304 (26) 34 (157) (559) (1,244) 14,352
 Deferred tax liabilit ies current - (456) - - - 1,277 820
 Total deferred tax liabilities 16,304 (482) 34 (157) (559) 32 15,173
 P&L Movements
 P&L Movements
 In thousand of EuroAs of December
 31, 2015
 As of December
 31, 2014
 Derivative instruments - 79
 Financial instruments 516 -
 Net Inventories 899 824
 Provisions 521 1,026
 Net Tangible Assets 4,412 5,435
 Employee termination benefits 38 -
 6,385 7,365
 Other
 Other Employees Benefits 550 134
 Exchange Rate unreliazed - -
 Deferred Costs 859 209
 Other 881 216
 Sub-total Other 2,290 559
 Total deferred tax assets 8,675 7,924
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 3.5.2. Deferred Tax Liabilities
 Deferred tax liabilities are summarized as follows:
 The amount and the movements of deferred income tax assets during the year are shown in the table below:
 The recoverability of Deferred Tax Assets is ensured by the future expected taxable income
 3.6. Other Non Current Assets
 The following table sets forth a breakdown of other non current assets at December 31, 2015 and 2014:
 In thousands of EuroAs of December Exchange As of December
 31, 2014 Tax Non Recurring OCI difference Reclassification 31, 2015
 Derivative instruments 79 - - - - (79) -
 Financial instruments - 350 - - - 166 516
 Net Inventories - - - - - - -
 Provisions 971 (357) - - - (353) 260
 Net Tangible Assets 5,338 184 - - 602 (2,126) 3,997
 Other 1,190 - - - 69 (1,259) -
 Total deferred non current tax assets 7,578 176 - - 671 (3,651) 4,773
 Derivative instruments - - - - - - -
 Net Inventories 824 118 - - (44) - 899
 Provisions 56 (357) - - - 562 260
 Net Tangible Assets 97 318 - - - - 415
 Employee termination benefits - 17 - (11) - 32 38
 Other (632) (169) - - - 3,090 2,290
 Total deferred current tax assets 346 (73) - (11) (44) 3,684 3,902
 Total deferred tax assets 7,923 103 - (11) 627 32 8,675
 P&L Movements
 In thousand of EuroAs of December
 31, 2015
 As of December
 31, 2014
 Financial instruments 972 (867)
 Employee termination benefits - (32)
 Net Tangible Assets 13,380 14,453
 14,352 13,554
 Other
 Other Employees Benefits - -
 Exchange Rate unreliazed 639 2,140
 Other 182 610
 Sub-total Other 821 2,750
 Total deferred tax liabilities 15,173 16,304
 In thousand of EuroAs of December Equity Exchange As of December
 31, 2014 Tax Non Recurring movements difference Reclassification 31, 2015
 Financial instruments - - - 972 - - 972
 Employee termination benefits (32) - - - - 32 -
 Net Tangible Assets 13,499 (26) 34 (1,129) (559) 1,561 13,380
 Other 2,837 - - - - (2,837) -
 Total deferred non current tax liabilities 16,304 (26) 34 (157) (559) (1,244) 14,352
 Financial instruments (867) - - - - 867 -
 Employee termination benefits - - - - - - -
 Net Tangible Assets 954 - - - - (954) -
 Other (86) (456) - - - 1,363 821
 Total deferred current tax liabilities 0 (456) - - - 1,277 821
 Total deferred tax liabilities 16,304 (482) 34 (157) (559) 32 15,173
 P&L Movements
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 CURRENT ASSETS
 3.7. Net Inventories
 The following table sets forth a breakdown of net inventories at December 31, 2015 and 2014:
 Movements in the “Inventory Obsolescence Reserve” were as follows at December 31, 2015 and 2014:
 The obsolescence reserve estimate has been based on specific calculations on the basis of the aging of stock and sales order coverage of material.
 3.8. Commercial Receivables
 The following table sets forth a breakdown of commercial receivables at December 31, 2015 and 2014:
 In thousands of Euro As of As of
 December 31, 2015 December 31, 2014
 Receivables from non consolidated entities 493 279
 Deposits 821 951
 Total other non current assets 1,314 1,230
 In thousands of Euros As of As of
 December 31, 2015 December 31, 2014
 Raw materials & Consumables 16,242 16,387
 Semi-finished Goods 7,759 4,362
 Finished goods 11,591 10,257
 Inventory Obsolescence Reserve (4,530) (3,452)
 Total Net Inventories 31,063 27,554
 In thousands of Euros Reserve for raw and Reserve for work and Reserve for Total inventory
 consumable materials contract work in progress finished goods obsolescence reserve
 Inventory obsolescence reserve at December 31, 2013 (2,380) - (1,883) (4,263)
 Used 905 20 998 1,924
 Addition (500) (18) (484) (1,002)
 Exchange differences (20) - (91) (111)
 Reclass 1,100 (20) (1,080) 0
 Inventory obsolescence reserve at December 31, 2014 (895) (18) (2,540) (3,452)
 Used 226 18 269 513
 Addition (502) (21) (1,262) (1,785)
 Exchange differences 184 0 11 195
 Reclass - - - -
 Inventory obsolescence reserve at December 31, 2015 (988) (21) (3,521) (4,530)
 In thousands of Euros As of As of
 December 31, 2015 December 31, 2014
 Trade receivables 74,983 65,599
 Bad debt provision (3,618) (3,113)
 Total commercial external receivables 71,364 62,486
 Receivables from ZALPHA S.A. 1,800 1,468
 Total commercial receivables 73,164 63,954
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 Commercial external receivables are recorded net of the provision for doubtful receivables.
 Receivables from Z Alpha S.A. are cash advances from Z Beta S.à.r.l. to its parent company.
 The following table sets forth a breakdown of movements in the provision for doubtful receivables:
 The creation and release of provision for impaired receivables have been included in ‘other (gains)/ expenses’ in the income statement.
 3.9. Income Tax Receivables and Payables
 Income tax payables amounted to €2,782 thousand (income tax payables €2,025 thousand as of December 31, 2014) and refer to net tax payables due mainly in China and Mexico.
 3.10. Other Receivables
 The following table sets forth a breakdown of other receivables:
 The V.A.T. receivables mainly refer to tax credits of Zobele México, S.A. de C.V, Zobele Holding S.p.A. and Zobele Instruments Co. Ltd.; the other indirect tax receivables mainly refer to tax receivables of Zobele Instruments Co. Ltd. and Zobele Do Brazil Ltd..
 3.11. Cash and Banks
 3.11.1. Reconciliation to cash flow statements
 For the purpose of the statement of cash flow, cash and cash equivalents comprise the following at December 31, 2015 and 2014:
 In thousands of Euros As of As of
 December 31, 2015 December 31, 2014
 Bad debt provision at the beginning of the period (3,113) (2,326)
 Used - -
 Additions (505) (787)
 Bad debt provision at the end of the period (3,618) (3,113)
 In thousands of Euro As of As of December 31, 2015 December 31, 2014
 V.A.T. receivables 10,806 11,908
 Advance payments 544 396
 Prepaid - 0
 Other receivables and indirect Tax receivables 4,364 4,784
 Total other receivables 15,714 17,088
 As of As of
 In thousands of Euros Notes December 31, 2015 December 31, 2014
 Cash and Banks 52,089 45,114
 Bank Overdrafts (1,153) (343)
 Cash and cash equivalent in the statement of financial position 50,936 44,771
 Restricted Cash (4,988) -
 Exchange gains/losses on cash and cash equivalents -
 Cash and cash equivalent in the statement of cash flow 45,948 44,771
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 3.11.2. Cash restrictions
 As of December 31, 2015 the Group had bank balances for €4,988 thousand for which it had an obligation to repay to the counterpart upon settlement of certain factoring agreements. The settlement was done in February, 2016. As at December 31, 2015 the Group has bank balances amounting to approximately RMB 413 thousand (2014, RMB 4,516 thousand) which were deposits with banks in the People Republic of China. The remittance of such balances out of the People Republic of China is subject to rules and regulations of foreign exchange control imposed by the Chinese Government.
 3.11.3. Cash and cash equivalents by currency
 The carrying amounts of the Group’s cash and banks balances held in currencies other than Euro at December 31, 2015 and 2014 are reported in note 5.2.3.
 NET EQUITY
 3.12. Capital and reserves attributable to the owners of the company
 Movements in shareholders’ equity attributable to the owners of the company are reported in the Consolidated statement of changes in shareholders’ equity.
 3.12.1. Share capital, share premium reserve and similar premiums.
 The subscribed capital, amounting to €14 million is represented by 560,000 shares with a nominal value of €25 fully paid and fully owned by Z Alpha S.A.
 The share premium reserve amounted to €224,523 thousand as of December 31, 2015.
 All the shares of Z Beta S.à.r.l. are pledged in favour of Secured Parties of the Indenture and Revolving Credit Facility agreements pursuant to a Share pledge agreement dated January 31, 2013 as described in note 3.14.1.
 3.12.2. Legal reserve
 In accordance with Luxembourg company law, the Company is required to transfer a minimum of 5% of its net profit for each financial year to a legal reserve. This requirement ceases to be necessary once the balance on the legal reserve reaches 10% of the issued share capital. The legal reserve is not available for distribution to the shareholders.
 As at December 31, 2015, the legal reserve amounts to €1,400 thousand.
 3.12.3. Currency Translation Reserve
 The translation reserve comprises all foreign currency differences arising from the translation of the financial statements of foreign operation into Euro.
 The main currency translation effects are related to the following subsidiaries:
 Entity Country Currency
 Zobele Mexico S.A. de C.V. Mexico USD
 Industrial Support Team S.A. de C.V. Mexico PMX
 Zobele Instruments Co. Ltd. China USD
 Zobele Asia Pacific Ltd. Hong Kong USD
 ZAE Plast ic Metal Co. Ltd. China USD
 ZAE Industrial Co. Ltd. Hong Kong USD
 Zobele do Brazil Ltd. Brazil BR$
 Zobele India Pvt. Ltd. India INR
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 As of December 31, 2015 the currency translation reserve was €10,300 thousand, an increase of €5,504 compared to 2014. We primarily attribute this increase to the translation foreign exchange effect due to the conversion of the subsidiaries’ statement of financial position mainly denominated in USD.
 3.12.4. Dividends
 One of the group subsidiaries, ZAE Industrial Co. Ltd, issued cash dividends during the twelve months ended December 31, 2015. The amount paid/received within the Group was eliminated on consolidation and the amount paid to non-controlling interests were € 1,716 thousand.
 3.13. Equity of Non-controlling Interests
 During the period ended December 31, 2015, the Group acquired non-controlling interests in ZAE Industrial Company Ltd., see note 6.2.
 Movements in shareholders’ equity attributable to Non-controlling interests are reported in the Consolidated statement of changes in shareholders’ equity.
 NON CURRENT LIABILITIES
 3.14. Net Financial position
 The following table sets forth the net financial position of the Group as of December 31, 2015 and 2014:
 The carrying amounts of the Group’s financial liabilities denominated in currencies other than Euro at December 31, 2015 are detailed in note 5.2.3.1
 3.14.1. Financial liabilities
 Terms and repayment schedule
 The following table sets forth a breakdown of “Financial liabilities” as of December 31, 2015 and 2014 and their respective maturity profile based on contractual undiscounted payment terms:
 In thousands of Euros As of As of
 December 31, 2015 December 31, 2014
 A. Cash(2) 52,089 45,114
 B. Cash equivalent - -
 C. Trading securities - -
 D. Liquidity (A) + (B) + ( C) 52,089 45,114
 E. Current financial receivables - -
 F. Current bank debt - -
 G. Current portion of non current debt (1) (2) (11,373) (6,358)
 H. Other current financial debt (1,153) (343)
 I. Current financial debt (F) + (G) + (H) (12,526) (6,701)
 J. Net current financial indebtedness (I) + (E) + (D) 39,563 38,413
 K. Non current bank loans and leasing agreement (456) (879)
 L. Senior Secured Notes (176,070) (174,200)
 M. Other non current loans - -
 N. Non current financial indebtedness (K) + (L) + (M) (176,526) (175,079)
 O. Net financial position (J) + (N) (136,963) (136,666)
 (1) Including accrued interest from August 1, 2015 up to December 31, 2015 on Senior Secured Notes.(2) Including restricted cash/payments for cash advance
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 Senior Secured Notes
 On January 31, 2013, the Group, through its Italian subsidiary Zobele Holding S.p.A, issued Senior Secured Notes for an amount of €180 million for the purposes of re-financing the existing bank debt.
 The Notes are admitted to trading on the Euro MTF Market of the Luxembourg Stock Exchange.
 The Notes mature on February 1, 2018 and bear interest at a fixed annual rate of 7.875% payable semi-annually in arrears on February 1 and August 1 of each year, beginning on August 1, 2013.
 The Notes are guaranteed on a senior basis by each of: Z Beta S.à r.l., Z Gamma B.V., Zobele International B.V., Zobele España, S.A., Zobele México, S.A. de C.V., Zobele Bulgaria EooD, Palma Electronic S.r.l. and Zobele Asia Pacific L.t.d.. The obligations of the Group under the Notes are secured by the following collateral:
 • a pledge over the shares of the Company by Z Alpha S.A.;
 • a pledge over the shares of Z Gamma B.V, Zobele Holding S.p.A., Zobele International B.V;
 • a pledge over certain intellectual property rights of Zobele Holding S.p.A;
 • a special moveables pledge granted by Zobele Bulgaria EooD;
 • a shares and receivables arising from such share pledge over the shares of Zobele Bulgaria EooD ;
 • a pledge over 95% of the shares of Zobele México, S.A. de C.V. by Zobele International B.V.;
 • a pledge over the quotas of Palma Electronic S.r.l.;
 • a pledge (without transfer of possession) over all movable assets owned by Zobele México, S.A. de C.V.;
 • a pledge over the shares of Zobele Asia Pacific (Hong Kong) Limited;;
 • a pledge over the shares of Zobele España, S.A.; and
 • a pledge by Z Gamma B.V. over certain intra-group receivables between Z Gamma B.V. and Zobele Holding S.p.A..
 Prior to the expiration date on February 1st, 2018, the Group may, at its option, redeem all or a portion of the Notes at a redemption price variable from a minimum of 100% to a maximum of 107,875% of the amount thereof, plus accrued and unpaid interest and additional amounts, if any.
 This call option has the features of an embedded derivative in the debt host contract, that for the purposes of IAS 39 has been considered closely related to the host contract and therefore was accounted for as a single combined debt instrument.
 The Group used the net proceeds from the issue of the Notes for the repayment of all amounts outstanding as of January 31, 2013 under its Existing Senior Facilities Agreement, which was terminated as of January 31, 2013.
 In thousands of Euros
 Total Current Non current Total Current Non current
 Bank Loan - - - - - -
 Senior Secured Notes 182,037 5,967 176,070 180,167 5,968 174,200
 Total long term loans 182,036 5,966 176,070 180,166 5,967 174,200
 Revolving credit facility - - - - - -
 Leasing liabilities 876 419 456 1,271 392 879
 Other Financing (1)
 6,141 6,141 - 343 343 -
 Total bank overdraft 7,016 6,560 456 1,614 735 879
 Total financial liabilities 189,052 12,526 176,526 181,780 6,702 175,078
 (1) Including restricted cash/payments for cash advance
 As of Decembr 31, 2015 As of Decembr 31, 2014
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 In order to finance the needs of Group working capital, on January 31, 2013 the Group also entered into a Revolving Credit Facility agreement for a total amount of €30 million ending six months before the expiry of the Notes. This credit line has economic conditions in line with market condition and is secured by substantially the same Collateral as the Notes and it is subject to periodic review of certain financial covenants.
 Covenants
 Based on the results of these Consolidated Financial Statements for the year ended December 31, 2015, one of these covenants is partially met. By way of remedy, on April 5, 2016 the Group obtained a waiver from the Lenders for the breach of the covenant for the 2016 test date on financial results for the period ended December 31, 2015. Given the waiver, the Group therefore was in compliance with all obligations contained in the Revolving Credit Facility agreement for the year ended December 31, 2015. Covenants tests are not required and do not affect Senior Secured Notes obligations.
 As of December 31, 2015 the Revolving Credit Facility was completely undrawn.
 3.15. Employee Termination benefits
 The Group operates Defined benefit pension plans in Italy, Mexico and Bulgaria under different regulatory frameworks. Almost all the plans are final salary pension plans, which provide benefits to members in the form of a guaranteed level of pension payable for life. The level of benefits provided depends on members’ length of service and their salary at the time of the termination of the labor contract in the final years leading up to retirement.
 The following table sets forth the movements in employee termination benefits in the year ended December 31:
 The range of main actuarial assumptions used were the following:
 Assumption regarding disability, longevity and retirement of employees have based on published statistics and mortality tables that differs from country to country.
 In thousands of Euro As of
 December
 December 31, 2013 2,657
 Cost of services provided 446
 Actuarial (gain) / loss 2014 212
 Utilisation for employee terminations (616)
 December 31, 2014 2,699
 Cost of services provided 154
 Actuarial (gain) / loss 2015 (42)
 Utilisation for employee terminations (145)
 December 31, 2015 2,666
 As of December 31, 2015 As of December 31, 2014
 Discount rate 1.39% - 6.45% 3.15% - 6.25%
 Long term inflation rate 1.75% - 5.00% 2.00% - 4.00%
 Rate of increase in wages and salaries 2.81% - 5.50% 3.00% - 5.50%
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 CURRENT LIABILITIES
 3.16. Commercial Payables
 The following table sets forth a breakdown of commercial payables by entity as of December 31, 2015 and 2014:
 The increase in payable of Zobele Asia Pacific Ltd. is mainly driven by the increase in the turnover of the company.
 The Group does not have a significant concentration of commercial payables with one or more suppliers.
 3.17. Provisions
 The following table sets forth the provision movements during the twelve months ended December 31, 2015 as follows:
 Provisions additions for the year 2015 mainly refer to management’s prudent estimate of costs potentially to be incurred for repairing or replacing products. Management expects to resolve this issue during 2016.
 In 2014 additional restructuring costs were incurred to further reduce costs and restructure activities mainly in Spain and Italy.
 3.18. Other Payables
 The following table sets forth a breakdown of other payables as of December 31, 2015 and 2014:
 In thousands of Euro As of As of
 December 31, 2015 December 31, 2014
 Zobele Mexico S.A de C.V. 15,782 23,354
 Zobele Asia Pacific Ltd. 41,761 25,180
 Zobele Holding S.p.A 15,352 11,709
 Zobele Espana S.A. 425 357
 Zobele Bulgaria Eood 7,054 5,287
 Palma Electronic S.r.l. 74 98
 Zobele India Pvt. Ltd 2,293 835
 Z beta S.a.r.l. 94 94
 Zobele International B.V 5 8
 Z Gamma B.V 7 12
 Zobele do Brazil Ltd 3,217 1,190
 Total commercial external payables 86,066 68,125
 In thousands of Euros
 Restructuring Others Total
 As of December 31, 2013 1,341 - 1,341
 Uses (2,546) - (2,546)
 Reversals - - -
 Additions 1,355 - 1,355
 As of December 31, 2014 150 - 150
 Uses (150) - (150)
 Reversals - - -
 Additions - 5,022 5,022
 As of December 31, 2015 - 5,022 5,022
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 4) INCOME STATEMENT
 4.1. Net Sales
 The following table provides a breakdown of “Net sales” by category and geographic area for the periods ended December 31, 2015 and 2014:
 (1) Predominantly represents sales of our Home, Health and Personal Care Products, although also contains sales of product
 components for all categories.
 See Management Report for the analysis of Sales.
 4.2. Cost of Sales
 The following table sets forth a breakdown of cost of sales for the periods ended December 31, 2015 and 2014:
 In thousands of Euro As of As of
 December 31, 2015 December 31, 2014
 V.A.T. 4,020 3,390
 Payroll payable 6,390 4,516
 Payables social security institutes 2,740 2,366
 Payables to customers 1,583 1,224
 Other 1,543 2,213
 Total other payables 16,276 13,709
 In thousands of Euros
 2015 2014 % Change
 Net Sales by Product Category
 Air Care 203,611 202,704 0.4%
 Insecticide 87,251 70,477 23.8%
 Home, Health and Personal Care(1)
 29,533 7,547 291.3%
 Total net sales 320,395 280,728 14.1%
 In thousands of Euros
 2015 2014 % Change
 Net Sales by Geographic area
 Europe 117,591 109,659 7.2%
 North America 133,598 113,450 17.8%
 South America 20,329 13,839 46.9%
 Africa-Middle East 8,857 9,553 (7.3%)
 Asia Pacific 40,020 34,227 16.9%
 Total net sales 320,395 280,728 14.1%
 Year Ended December 31
 Year Ended December 31
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 4.3. Overheads
 The following table sets forth a breakdown of overheads for the periods ended December 31, 2015 and 2014:
 R&D costs represent the amount of research costs incurred as of December 31, 2015. In line with to IAS 38, Development costs of €3,4 million were capitalized as of December 31, 2015 (€3,6 million as of December 31, 2014).
 Personnel Costs
 The following table sets forth a breakdown of personnel costs for the periods ended December 31, 2015 and 2014:
 The personnel costs are recorded in the Income Statement as follows:
 In thousands of Euros As of As of
 December 31, 2015 December 31, 2014
 Materials 180,944 164,490
 Direct Labor Cost 35,155 24,762
 Subcontractor 3,488 1,870
 Power 2,944 2,912
 Indirect Manufacturing 9,601 8,367
 Maintenance 4,769 4,634
 Logistic and Purchases 11,011 9,815
 Quality Control 1,623 1,384
 Commissions 110 16
 Total Cost of Sales 249,645 218,249
 In thousands of Euro As of As of
 December 31, 2015 December 31, 2014
 General and Administration 18,125 16,835
 Sales & Marketing 5,870 4,558
 R&D 3,072 2,383
 Operation 821 895
 Other (income)/expenses 100 107
 Total Overheads 27,988 24,778
 In thousands of Euro As of As of
 December 31, 2015 December 31, 2014
 Wages and Salaries 50,563 40,357
 Social Charges 8,094 7,403
 Employee termination indemnity and pension fund accruals 1,587 1,281
 Other costs 666 603
 Total Personnel Costs 60,910 49,644
 In thousands of Euro As of As of
 December 31, 2015 December 31, 2014
 Cost of Sales 42,584 34,152
 Overheads 18,326 15,492
 Total Personnel Costs 60,910 49,644
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 4.4. Other (Income)/Expenses
 The following table sets forth a breakdown of other income and expenses for the periods ended December 31, 2015 and 2014:
 Other Income mainly includes recharge of samples, gains on disposal of fixed assets and grants from customers. Other expenses represent losses on the disposal of fixed assets, write-offs of scrap materials, project cancellations and reworkings, and other miscellaneous costs. Exchange Gains/(losses) reflected both exchange differences realized in the period on transactions in currencies different than euro, and the effect of translating receivables and payables in a currency different to the reporting currency at the year-end exchange rate.
 4.5. Costs/(Income) from non recurring transactions
 The following table sets forth a breakdown of “Non recurring transactions” for the twelve months ended December 31, 2015 and 2014:
 Non-recurring costs incurred for the twelve months ended December 31, 2015 were €4,5 million (€3.3 million for the twelve months ended December 31, 2014) and were made up as follows:
 - an Income of €1.8 million related to an adjustment made to accumulated depreciation charged on Land and Buildings on the Italian site. This adjustment brings the net book value of the site in line with group depreciation policies;
 - costs of Restructuring of €273 thousand incurred mainly in the Spanish and Mexican plants; - provisions as described in Note 3.17; - one-off external costs incurred in Europe to comply with classification, labelling and packaging (CLP)
 regulations that came into effect on June 1, 2015.
 4.6. Financial (Income)/Expenses
 The following table sets forth a breakdown of financial income and expense for the twelve months ended December 31, 2015 and 2014:
 In thousands of Euro As of As of
 December 31, 2015 December 31, 2014
 Other income (2,076) (1,767)
 Exchange Rate Gains (6,250) (2,963)
 Exchange Rate Losses 5,077 2,412
 Total Other (Income)/Expense (3,249) (2,317)
 In thousands of Euros Twelve Months
 ended
 Twelve Months
 ended
 December 31, 2015 December 31, 2014
 Land adjustment (1,835) -
 Total Non recurring (Incomes) (1,835) 0
 Mexico customs costs - 1,581
 Restructuring personnel severance 273 1,355
 Other restructuring costs - 56
 One-off project consultancies - 357
 Other provisions 5,000 -
 CLP compliance costs and fees 1,097 -
 Total Non recurring Expenses 6,370 3,349
 Tot Non Recurring (Income)/Expenses 4,535 3,349
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 4.7. Income Taxes
 4.7.1 Amounts recognised in Income Statement
 The following table sets forth a breakdown of income tax expenses for the twelve months ended December 31, 2014 and 2015:
 4.7.2 Amounts recognised in OCI and directly in Equity
 Current and deferred income taxes recognized in OCI and directly in Equity details are shown in note 3.5.
 4.7.3 Reconciliation of effective tax rate
 The reconciliation between the theoretical tax charge and that shown in the income statement is as follows:
 In thousands of Euros As of As of December 31, 2015 December 31, 2014
 Interest Income 35 3
 Other financial income 0 5
 Total financial income 35 8
 Interest expenses - Bank Overdraft (573) (397)
 Interest expenses - Long Term Loan (16,080) (16,117)
 Interest expenses - Shareholders Loan 0 0
 Interest expenses on leasing and other (1,258) (1,343)
 Total financial expenses (17,911) (17,857)
 Exchange Gain/(Losses) on Financial Activities (4,703) (1,748)
 Total financial Income/(Expenses) (22,578) (19,597)
 In thousands of Euro
 2015 2014
 Income taxes 6,460 4,510
 Deferred taxes variance (586) (638)
 Total income taxes 5,874 3,872
 Year ended December 31,
 In thousands of Euro
 Consolidated profit before taxes 1,678
 Current income taxes Corporate domestic tax rate 490 29%
 Permanent differences in tax calculation 50
 Effect of tax rate in foreign jurisdidiction 5,334
 Actual tax charge in the profit and loss account 5,874
 As of December 31, 2015
 In thousands of Euro
 Consolidated profit before taxes 1,620
 Current income taxes Corporate domestic tax rate 473 29%
 Permanent differences in tax calculation 30
 Effect of tax rate in foreign jurisdidictions 3,369
 Actual tax charge in the Income Statement 3,872
 As of December 31, 2014
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 4.7.4 Unrecognised Tax Losses
 Deferred tax assets have not been recognised in respect of the following operating tax losses, because it is not probable that future taxable profit will be available against which the Group can use the benefits therefrom.
 4.8. Earnings per share
 Earnings per share has been calculated for the year 2015 by dividing net income (or loss) pertaining to owners of the company by the number of ordinary shares issued.
 During the year ended December 31, 2015, there were no potential dilutive instruments in issue, accordingly there were no dilution effects and diluted earnings per share coincides with basic earnings per share.
 5) FINANCIAL RISK MANAGEMENT
 As displayed in the table below financial instruments can be analyzed based on the method of valuation and exposure to risk:
 • Financial instruments measured at amortized cost � Loans to employees � Commercial receivables and payables � Cash � Financial liabilities � Other payables
 • Financial instruments estimated at fair value from initial accounting � Derivative financial assets � Derivative financial liabilities
 Financial instruments estimated at fair value and cash have a very low credit risk. The counterparties for these instruments are highly rated banks.
 Customer’s credit risks are linked to non payment or late payment of receivables. Given that the credit profile of the customers is good, the Zobele Board of Directors considers that the risk of significant loss is low.
 Supplier payables are linked to the risk that the Group is not able to pay on time invoices due. Given the bank credit lines available to the Group the risk is very low.
 Financial liabilities are linked to the funding granted by the banking system and by Bonds issued.
 Following the estimation at fair value of assets and liabilities divided by category, as per IAS 39 indication and regulated by IFRS 7, the method and the main assumptions for estimation are as follows:
 • The fair value of current assets, supplier payables, current financial liabilities and other liabilities approximates their book value, due to their short term nature.
 • Current financial liabilities relating to loans, bank overdrafts and to Senior Secured notes are measured at amortized cost.
 In thousands of EuroAs of December
 31, 2015
 As of December
 31, 2014
 Unused tax losses for which no deferred tax asset has been recognised 30,249 31,279
 Unrecognised deferred tax assets 8,347 9,259

Page 59
                        

Z Beta S.à r.l.
 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
 As of December 31, 2015 and for the years ended December 31, 2015 and 2014
 59
 5.1. Financial instruments: fair values
 The following table sets forth a breakdown of the carrying amount and fair values of Group’s financial assets and liabilities including their levels of fair value and hierarchy at December 31, 2014 and 2015:
 In thousands of Euro Total Financial Assets Loans Held-to-maturity Available for Other
 As of December at fair value through and investments sale financial Level 1 (**) Level 2 Level 3
 31, 2014 profit or losses Receivables assets
 Other non current assets 1,230 - 1,230 - - - - - -
 Non current assets 1,230 - 1,230 - - - - - -
 Commercial external receivables 63,954 - 63,954 - - - - - -
 Other receivables 17,088 - 17,088 - - - - - -
 Cash and banks 45,114 - 45,114 - - - - - -
 Current assets 126,156 - 126,156 - - - - - -
 In thousands of Euro Total Financial Liabilities Loans Held-to-maturity Available for Other
 As of December at fair value through and investments sale financial Level 1 (**) Level 2 Level 3
 31, 2014 profit or losses Liabilities liabilities
 Long term loans and Leasing 175,078 - 174,200 - - 879 183,600 - -
 Non current liabilities 175,078 - 174,200 - - 879 183,600 - -
 Commercial external payables 68,125 - 68,125 - - - - - -
 Income Tax Payables 2,025 - - - - 2,025 - - -
 Other payables 13,709 - - - - 13,709 - - -
 Current portion on Loans,
 Bank Overdraft and Leasing6,702 - - - - 6,702 - - -
 Current liabilities 90,561 - 68,125 - - 22,436 - - -
 (*) The Group has not disclosed the fair values for financial instruments such as short-term trade receivables and payables, because their carrying amounts are a reasonable approximation of their fair values
 (**) The amount showed represents the fair value of the Senior Notes based on the market price as at December 31, 2014
 Carrying Amount Fair value (*)
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 In thousands of Euro Total Financial Assets Loans Held-to-maturity Available for Other
 As of December at fair value through and investments sale financial Level 1 (**) Level 2 Level 3
 31, 2015 profit or losses Receivables assets
 Other non current assets 1,314 - 1,314 - - - - - -
 Non current assets 1,314 - 1,314 - - - - - -
 Commercial external receivables 73,164 - 73,164 - - - - - -
 Other receivables 15,714 - 15,714 - - - - - -
 Cash and banks 52,089 - 52,089 - - - - - -
 Current assets 140,967 - 140,967 - - - - - -
 In thousands of Euro Total Financial Liabilities Loans Held-to-maturity Available for Other
 As of December at fair value through and investments sale financial Level 1 (**) Level 2 Level 3
 31, 2015 profit or losses Liabilities liabilities
 Long term loans and Leasing 176,526 - 176,070 - - 456 182,565 - -
 Non current liabilities 176,526 - 176,070 - - 456 182,565 - -
 Commercial external payables 86,066 - 86,066 - - - - - -
 Income Tax Payables 2,782 - - - - 2,782 - - -
 Other payables 16,276 - - - - 16,276 - - -
 Current portion on Loans,
 Bank Overdraft and Leasing12,526 - - - - 12,526 - - -
 Current liabilities 117,650 - 86,066 - - 31,584 - - -
 (*) The Group has not disclosed the fair values for financial instruments such as short-term trade receivables and payables, because their carrying amounts are a reasonable approximation of their fair values
 (**) The amount showed represents the fair value of the Senior Notes based on the market price as at December 31, 2015
 Carrying Amount Fair value (*)
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 5.2. Financial Risks framework
 The Group maintains a policy of minimizing financial risks that could have an impact on the financial situation and cash flows of the Group.
 These risks are as follows:
 • credit risk
 • liquidity risk
 • market risk (foreign exchange risk, interest rate risk, commodity price risk, other prices risk)
 The responsibility for the creation and supervision of a managerial system of financial risks of the Group is the responsibility of the Board of Directors. The formalization of this policy is ongoing, although procedures are already in place to identify, evaluate and monitor the exposures of the Group.
 5.2.1 Credit risk
 Credit risk is linked to a possibility of loss for the Group following a non payment of an obligation from third parties.
 For the Group this risk is mainly related to the risk of default by one of its customers. The business strategies to manage this risk are:
 • Regarding the cash at disposal, the Group chooses to work with primary national and international banks.
 • Regarding trade receivables, the Group works mainly with investment grade rated customers. For customers to which the Group has agreed specific payment terms and the delivery of products is concentrated in a short time, it is normal to request a guarantee from banks or from its parent company.
 • To better manage credit and liquidity risk, from 2010 the Group has entered into a without-recourse factoring agreement for some of the main investment grade rated customers.
 For the Group to consider a customer to be investment grade, it must have a minimum rating of BBB-. The Group regularly monitors the ratings of its customers and in the event of any downgrade credit terms are agreed with the customer.
 Impairment loss on Trade Receivables
 Commercial external receivables are recorded net of a provision for doubtful receivables. The Group did not consider it necessary to impair any other financial assets or receivables. The Group’s maximum exposure to credit risk is the carrying value of the related financial asset.
 In order to reduce the credit risk of non rated customers, the Group, requires letters of credit or payment in advance. During the year the Group did not call on any guarantees and did not make any credit insurance claims.
 The following table sets forth a breakdown of the impairment losses on the Group’s commercial receivables.
 Based on its experience, the Group does not believe that there is any need to make provisions against receivables for amounts which are not yet due.
 Ageing of Commercial Receivables
 In thousands of Euro Total as of O verdue O verdue Not overdue
 December 31, 2015 written down not written down not written down
 Gross commercial receivables 76,782 3,618 7,657 65,507
 Bad debt provision (3,618) (3,618) - -
 Total 73,164 - 7,657 65,507
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 The table below shows the ageing of Commercial Receivables and related bad debt provisions:
 As of December 31, 2015 the Group had used without-recourse factoring facilities for a total amount of €22,272 thousand, recognized according to IAS 39.
 As of December 31, 2015, approximately 74% of the Group’s trade receivables were with investment grade rated customers.
 5.2.2 Liquidity risk
 This risk, also called funding risk, is linked to the possibility of the Group having difficulty in obtaining funds in order to be able to meet their obligations.
 The Group monitors its funding requirements, also considering the business plan projections.
 As described in note 3.14, on January 31, 2013 The Group through its Italian subsidiary, Zobele Holding S.p.A. issued Senior Secured Notes for a total amount of €180 million for the purpose of re-financing the existing bank debt. In addition the Group has a Revolving Credit facility of €30 million, completely undrown as at December 31, 2015. The financing structure is considered to be sufficient for the Group requirements.
 The Group also entered into without-recourse factoring agreements for some of the main investment grade rated customers.
 Financial liabilities
 The following table sets forth the gross contractual cash flows, gross and undiscounted, including interest payments of the Group’s financial liabilities at the reporting date.
 The interests payments on variable interest rate on leasing agreement, in the table above, reflect contractual interests rate change. The future cash flows may be different from the amount I the above table as interest rates and exchange rates or the relevant condition underlying the contingency change.
 In thousands of Euro As of As of
 December 31, 2015 December 31, 2014
 Current 65,507 53,004
 Overdue from 0 to 30 days 4,469 5,787
 Overdue from 31 to 60 days 1,170 2,019
 Overdue from 61 to 90 days 1,144 2,011
 Overdue from 91 to 180 days 874 1,106
 Overdue more than 181 days 3,618 3,139
 Bad debt provision (3,618) (3,113)
 Total Commercial Receivables 73,164 63,954
 In thousands of Euros
 Carrying amount Total estimated Long Term Medium Term Short Term
 Out flows more than 5 years 1 - 5 years less than 1 year
 Bank Loan - - - - -
 Senior Secured Notes 182,037 215,398 - 201,223 14,175
 Total long term loans 182,037 215,398 - 201,223 14,175
 Revolving credit facility - - - - -
 Leasing liabilities 875 950 - 477 474
 Other Financing (1)
 6,141 6,141 - - 6,141
 Total bank overdraft 7,015 7,091 - 477 6,614
 Total financial liabilities 189,052 222,489 - 201,700 20,789
 (1) Including restricted cash/payments for cash advance
 As of December 31, 2015
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 For the details of the guarantees above please refer to Note 3.14 above.
 The Group has not defaulted on the interest or capital payments of its financial liabilities.
 5.2.3 Market risk
 Exposure to currency exchange risk.
 The Group is exposed to foreign exchange risk, arising from the potential variation in the value of a financial instrument resulting from fluctuations in the exchange value of foreign currencies.
 The main currencies of the Group are Euro and US Dollars. The Group has a minor portion of revenues in Canadian Dollars, British Pounds, Chinese Yuan and Australian Dollars. Most of the sales by the Chinese and Mexican Subsidiaries are in US Dollars. The Asian and Mexican subsidiaries also pay the majority of their material purchases in US Dollars. As a result, sales in US Dollars are to a large extent offset by US Dollar expenses, therefore the Group considers that for non-EU entities these is a natural hedge of net sales and expenses. The other subsidiaries' sales are mostly in Euro, with the largest part of costs in Euro or Euro pegged currencies.
 On a consolidated basis the Group's transactional foreign exchange risk is low, primarily as a result of the natural hedge of our foreign currency operating income and expenses. Transactional foreign exchange risk arises when our group entities execute transactions in currencies other than their functional currency. The Group has trade payables and receivables which are denominated in foreign currencies and any significant change in exchange rates could expose us to exchange rates gains and losses. The Group does not consider such exposure to be significant and does not currently use hedging instruments to manage such exposure
 The total exposure to foreign exchange risk at December 31, 2015 is as follows:
 The Group’s exposure to currency risks by financial assets and liabilities categories was the following:
 In thousands of Euro
 Amounts in local currency Exchange rate at year end Amounts in Euro
 Euro (187,037) 1.0000 (187,037)
 US Dollar 49,247 1.0887 45,235
 Mexican Peso (74,718) 18.7873 (3,977)
 Brasilian Real 32,455 4.2493 7,638
 Hong Kong Dollar (5,896) 8.4376 (699)
 Reminbi (127,985) 7.0608 (18,126)
 Indian Rupia (77,996) 72.0215 (1,083)
 Bulgarian Leva (5,950) 1.9558 (3,042)
 Pound (36) 0.7340 (49)
 Total exposure as of December 31, 2015 (161,139)
 Euro (172,792) 1.0000 (172,788)
 US Dollar 33,030 1.2141 27,205
 Mexican Peso 66,452 17.9182 3,709
 Brasilian Real 14,422 3.2264 4,470
 Hong Kong Dollar (3,859) 9.4170 (410)
 Reminbi (85,947) 7.5358 (11,405)
 Indian Rupia 64,228 76.7190 837
 Bulgarian Leva (4,843) 1.9558 (2,476)
 CHF (31) 1.2024 (26)
 Pound 132 0.7789 170
 SGD Dollar (4) 2.2727 (2)
 Total exposure as of December 31, 2014 (150,716)
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 Sensitivity analysis on currency risk
 The following table details the Group’s sensitivity to a possible 10% increase and decrease in the Euro against the relevant foreign currencies. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the period end for a 10% change in foreign currency rates.
 Given that the Group prepares the consolidated balance sheet in Euro there is a translation foreign exchange risk linked to the conversion of the subsidiary Balance Sheets denominated in non-Euro currencies. This risk was not hedged.
 Interest rate risk
 Interest rate risk is linked to the possibility that a financial instrument and/or the resulting financial flows might incur a variation in value due to fluctuation of interest rates in the money market.
 The Senior Secured Notes, that represent the major part of Group financial liabilities bear fixed interest rate while the Revolving credit facility bears floating interest rate of Euribor plus margin for a minimum of 3,25% p.b.a. to a maximum of 4,0% p.b.a..
 Therefore the Group has a limited exposure to such risk.
 Commodity price risk
 The Group is exposed to a change in purchase cost of materials as a result of a change in prices in the commodities markets.
 The main materials linked to commodities prices that the Group purchases are polypropylene and copper. The prices of these two commodities can be very volatile, and for this reason the Group has a policy in place to fix the purchase prices with the suppliers of polypropylene and copper for a period of time, usually between three and six months.
 In thousands
 EUR USD MXN CNY EUR USD MXN CNY
 Cash and Bank 17,870 36,090 4,572 418 21,278 24,383 41,128 4,521
 Commercial receivables and other assets 27,542 57,802 96,362 27,115 27,372 52,279 154,867 15,110
 Commercial payables and other liabilities 44,549 44,645 175,651 155,518 40,008 43,621 129,543 105,578
 Financial Liabilities 187,899 - - - 181,433 11 - -
 As of December 31, 2015 As of December 31, 2014
 In thousands of Euro Euro Potential impact Euro Potential impact
 with exchange rate + 10% of 10% ∆ with exchange rate - 10% of 10% ∆
 Euro - - - -
 US Dollar 41,430 (3,805) 49,810 4,575
 Mexican Peso (3,956) 21 (3,998) (21)
 Brasilian Real 7,462 (176) 7,822 184
 Hong Kong Dollar (691) 8 (707) (8)
 Reminbi (17,873) 253 (18,387) (260)
 Indian Rupia (1,081) 2 (1,084) (2)
 Bulgarian Leva (2,894) 148 (3,206) (164)
 Pound (43) 6 (56) (8)
 Australian Dollar (AUD) - - - -
 Total currency rate risk as of 31, December 2015 (3,543) 4,296
 Euro - - - -
 US Dollar 25,135 (2,070) 29,647 2,442
 Mexican Peso 3,688 (21) 3,729 21
 Brasilian Real 4,336 (134) 4,613 143
 Hong Kong Dollar (405) 4 (414) (4)
 Reminbi (11,256) 149 (11,559) (153)
 Indian Rupia 836 (1) 838 1
 Bulgarian Leva (2,356) 120 (2,609) (133)
 CHF (24) 2 (28) (2)
 Pound 150 (19) 195 25
 SGD Dollar (2) - (2) -
 Total currency rate risk as of 31, December 2014 (1,969) 2,338
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 At the end of every year, the procurement division of the Group fixes the prices with the Group's suppliers and, depending on the contractual arrangements with a given customer, any cost variation may be shared with such customer.
 Other prices risk
 The risk is linked to a variation in the price of listed equity or debt instruments. The Group does not have any investments in listed equity or debt and therefore is not exposed to such risk.
 6) DISCONTINUED OPERATIONS, BUSINESS COMBINATIONS AND ACQUISITION OF
 NON CONTROLLING INTERESTS OCCURRING DURING THE PERIOD
 6.1. Discontinued operation and business combination
 During the period ended December 31, 2015, the Group did not change its composition, including business combinations, obtaining or losing control of subsidiaries and long-term investments, restructuring and discontinued operations with the exception of the acquisition of non-controlling interests in Hong Kong (see note 6.2).
 6.2. Acquisition of non-controlling interests
 During the period ended December 31, 2015, the Group acquired non-controlling interests in ZAE Industrial Co. Ltd.
 6.2.1. Acquisition of 45% of ZAE Industrial Co. Ltd.
 Consideration transferred
 On October 30, 2014, the Group entered into an agreement for the purchase of 45% of the share capital of ZAE Industrial Company Limited with the minority shareholders. The Group already held 55% of the Share Capital of ZAE Industrial Company. The purchase price of HKD 1,440 thousand (€ 163 thousand) was paid in cash on the completion date of April 10, 2015.
 The following table summarizes the acquisition-date fair value of consideration transferred:
 Changes in Group’s ownership interest
 The carrying amount of the fair value of ZAE Industrial Co. Ltd’s net assets in the Group’s financial statements at the date of the acquisition was €844 thousand. The Group recognised a decrease in non-controlling interests of €238 thousand and an increase in Other Comprehensive Income of €388 thousand.
 In thousands of Euros
 Cash 163
 Total consideration 163
 In thousands of Euros
 Group's ownership interest as of January, 1st 2015 844
 Decrease in non-controlling interests 238
 Share of non comprehensive income (388)
 Group's ownership interes tas of December 31, 2015 694
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 7) OTHER DISCLOSURES
 7.1. Related party transactions
 All intercompany transactions are conducted at “arm’s length”, including transactions with subsidiaries having minority shareholdings.
 In addition, transactions with related parties outside of the DH Z Group are conducted at “arm’s length”.
 Related Parties transactions are the following:
 These transactions were made at arm's length in the ordinary course of business and, in the reasonable determination of members of our Board of Directors, on terms as favorable as might reasonably have been obtained from an unaffiliated third party.
 7.2. Compensation
 Remuneration and other benefits
 The aggregate compensation of the members of the Board of Directors for the performance of their functions within the Group for the year ended December 31, 2015 amounted to approximately €0,4 million. The aggregate compensation of the members of the Board of Directors of the Company for the performance of their functions within other group companies for the year ended December 31, 2015 amounted to approximately €0,2 million.
 Bonus plan
 Senior management participates with other management in our bonus scheme. The scheme rewards managers for achievement of both individual and collective targets, with collective targets set on various KPI measures, included in the Group’s Balance Scorecard. Examples of such targets are such as earnings before interest, tax, depreciation and amortization (“EBITDA”), Working Capital and Cash Flow
 7.3. Commitments and guarantees
 As of December 31, 2015 the Company has financial obligations arising from rental and operating lease agreements for a total amount of €17,264 thousand of which €3,531 thousand are due within one year.
 The following table sets forth a breakdown of commitments and guarantees:
 In thousands of Euros As of As of
 Related Parties Type of transaction December 31, 2015 December 31, 2014
 3 E (HK) Limited Trade Balance - 124
 - 124
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 As described in Note 3.14, the Senior Secured Notes are secured and pledged on certain Group assets and shares.
 There are no other significant legal or arbitration proceeding which the Group believe could have a significant impact.
 7.4. Subsequent Events
 There are no further significant events after the reporting period that will impact the financial statements.
 Approved by Approved by Director Chief Executive Officer
 Mr. Cedric Stébel Mr. Roberto Schianchi __________________________________ ____________________________________ Date April 21, 2016 Date April 21, 2016
 In thousands of Euros As of As of
 December 31, 2015 December 31, 2014
 Rented buildings
 No later than 1 year 3,210 2,922
 Later than 1 year and no later than 5 years 9,754 5,834
 Later than 5 years 3,748 419
 Other rents
 No later than 1 year 321 147
 Later than 1 year and no later than 5 years 232 377
 Later than 5 years - -
 Fixed Assets 4,536 2,958
 Total Committments 21,801 12,658
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